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CAL POLY POMONA FOUNDATION, INC.
Audit Committee Meeting Minutes
February 3, 2021 1:00 p.m.

Present:  Dr. David Speak, Ruby Suchecki, Cynthia Nelson, John McGuthry, Joice Xiong, Dr. Phyllis Nelson
and Joseph Simoneschi

Staff:  Jared Ceja, Jenny Dennis, Christine He and Joanne Mathew
CALL TO ORDER
The meeting was called to order at 1:01 p.m.

CONSENSUS ACTION ITEMS

1. Approval of Minutes
The minutes of September 21, 2020 were approved by consent. A motion was made by Joe Simoneschi and seconded by Cynthia
Nelson, Phyllis Nelson abstained - the motion passed.

GENERAL UPDATES

2. Foundation Updates
Jared Ceja reported that things are going fairly well financially, all things considered. There are also notable successes such as the
Holiday Ham Dinner program, Instant Access growth, and additional business expected from partnerships with the Vaccine Hub.
Some members of the team are feeling fatigued from frequent zoom meetings, ongoing furloughs, and the lack of social interaction
due to continued work from home. Our marketing team has created a virtual breakroom and some virtual COVID-friendly gatherings

to help.
ACTION ITEMS
3. Financial and Single Audit Reports and Tax Return

Joanne Mathew reminded the committee that in 2017 the Foundation had issued an RFP (Request for Proposal) to perform the
Foundation’s financial and single audits for fiscal years 2017 through 2022 to 11 firms. Seven firms responded including Aldrich
CPA’s, which was the firm that was finally selected. Fiscal year 2020-2021 will be the fourth year of their engagement and the
estimated total cost of these services is under $80,000. In addition to the financial audit, tax return and single audit, any consulting
necessary regarding the implementation of the lease standard (GASB-87) will also be billed. It was suggested and agreed that an
amendment to the resolution be made for additional internal control testing to be performed as part of the annual audit.

A motion was made by Cynthia Nelson to retain Aldrich CPA to perform the financial audit, single audit, and to prepare the tax
returns for the fiscal year ending 2021, and for the resolution to be presented to the Board of Directors for approval. The motion was
seconded by Joe Simoneschi and approved unanimously.

4. External Child Care Center Audit
Joanne Mathew detailed the annual child care audit as required by the California Department of Education. This is the sixth year
engaging GYL Decauwer, LLP. An RFP will commence in 2021/2022 for future services. The estimated cost of the audit services is
$15,900.

A motion was made by Joe Simoneschi, and seconded by Joice Xiong to retain GYL Decauwer, LLP to perform the Child Care Audit
for fiscal year ending June 30, 2021, and for the resolution to be presented to the Board of Directors at its regularly scheduled
meeting for approval.

INFORMATION ITEMS

5. CSU Audit & Advisory Services Support
This is a requested advisory review, not an audit. Their help was requested to verify and strength fiscal policies and practices that
are already in place.

The meeting adjourned at 1:45 p.m.

Dr. David Speak, Chair
Audit Committee

Audit Committee Minutes
02-03-2021
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Memorandum

Cal Poly Pomona
Date: September 16, 2021 Foundation

To: Audit Committee
Cal Poly Pomona Foundation, Inc.

From: Joanne Mathew
Director of Financial Services/CFO

Subject: 2020-2021 STATE PRESCHOOL PROGRAM AUDIT

GYL LLP has completed the audit of the State Preschool Program grants from the
California Department of Education for the fiscal year ended June 30, 2021. Joe Romero,
Partner will present the following audit reports and the results as follows:

1. Communication to the Audit Committee and the Board on Significant
Audit Matters during fieldwork.

2. Financial Statements with Supplementary Information for the year
ended June 30, 2021

3. Report on Compliance and on Internal Control over Financial
Reporting Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards.

PROPOSED ACTION:

Management recommends that the Audit Committee accept GYL’s State Preschool
Program Audit Report for the fiscal year ended June 30, 2021 and requests the above
report be presented to the Board at its next regularly scheduled meeting.

BE IT RESOLVED that the Audit Committee accepts GYL’s State Preschool Program
Audit Report and forwards the Report to the Board of Directors for review and approval
at its next regularly scheduled meeting.

Passed and adopted this 16" day of September 2021.

By:

David Speak, Chair
Audit Committee



September 7, 2021

To Audit Committee and the Board of Directors
Cal Poly Pomona Foundation, Inc.

State Preschool, General Child Care

And Prekindergarten Programs

Pomona, California

We have audited the financial statements of Cal Poly Pomona Foundation, Inc. (the “Foundation”) State
Preschool, General Child Care and Prekindergarten Programs (the “Programs”) for the year ended June 30,
2021, and have issued our report thereon dated September 7, 2021. Professional standards require that we
provide you with information about our responsibilities under generally accepted auditing standards and
Government Auditing Standards, as well as certain information related to the planned scope and timing of
our audit. We have communicated such information in our letter to you dated January 28, 2021.
Professional standards also require that we communicate to you the following information related to our
audit.

Significant Audit Matters

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the Foundation Programs’ are described in Note 2 to the financial statements.
As described in Note 2, the Organization implemented Financial Accounting Standards Board (“FASB”)
Accounting Standards Update (“ASU”) No. 2014-19, Revenue from Contracts with Customers (Topic 606)
in the current year, applying changes retrospectively. There was no impact on revenues from 2020 or 2019
as a result of adopting the new standard. We noted no transactions entered into by the Foundation during
the year for which there is a lack of authoritative guidance or consensus. All significant transactions have
been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ significantly
from those expected. The most sensitive estimate affecting the financial statements was:

Management’s estimate of the allocation of costs is utilized to allocate costs to each program. We
evaluated the key factors and assumptions used to develop the cost allocation in determining that it is
reasonable in relation to the financial statements taken as a whole.

The financial statement disclosures are neutral, consistent, and clear.



Cal Poly Pomona Foundation, Inc.

State Preschool, General Child Care

And Prekindergarten Programs
Communication with the Board of Directors
Page 2 of 3

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our
audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all misstatements identified during the audit, other than
those that are clearly trivial, and communicate them to the appropriate level of management. Management
has corrected all such misstatements and they have been posted and resolved by management. In addition,
the misstatements detected as a result of audit procedures and corrected by management were material,
either individually or in the aggregate, to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the
course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated September 7, 2021.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application
of an accounting principle to the Foundation Programs’ financial statements or a determination of the type
of auditor’s opinion that may be expressed on those statements, our professional standards require the
consulting accountant to check with us to determine that the consultant has all the relevant facts. To our
knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Foundation Programs’ auditors. However,
these discussions occurred in the normal course of our professional relationship and our responses were not
a condition to our retention.

Other Matters

With respect to the supplementary information accompanying the financial statements, we made certain
inquiries of management and evaluated the form, content, and methods of preparing the information to
determine that the information complies with United States generally accepted accounting principles, the
method of preparing it has not changed from the prior period, and the information is appropriate and
complete in relation to our audit of the financial statements. We compared and reconciled the
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supplementary information to the underlying accounting records used to prepare the financial statements or
to the financial statements themselves.

Adjustment to State Contracts in the Current Year

Due to the recent turnover in staff managing the contracts and confusion between the Foundation and State
as to whether the contracts could be earned as a result of changes in recognition of the contracts due to the
pandemic. This resulted in the need for additional adjustments to the books to ensure compliance with
contract requirements.

We do not believe this to be a recurring issue and fully expect the Foundation to return to its normal
operational standards in the future.

This information is intended solely for the use of the Board of Directors of the Foundation and is not
intended to be, and should not be, used by anyone other than these specified parties.

GYL LLP
Ontario, California
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors

Cal Poly Pomona Foundation, Inc.
State Preschool, General Child Care
and Prekindergarten Programs
Pomona, California

We have audited the accompanying financial statements of Cal Poly Pomona Foundation, Inc. State Preschool,
General Child Care and Prekindergarten Programs, which comprise the statement of financial position as of June 30,
2021, and the related statements of activities, functional expenses and cash flows for the year then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide the basis for our audit
opinion.



INDEPENDENT AUDITOR’S REPORT
(continued)

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Cal Poly Pomona Foundation, Inc. State Preschool, General Child Care and Prekindergarten Programs as of June
30, 2021, and the changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited the Cal Poly Pomona Foundation, Inc. State Preschool, General Child Care and
Prekindergarten Programs 2020 financial statements, and we expressed in our report dated September 16, 2020, an
unmodified opinion on those audited financial statements. In our opinion, the summarized comparative information
presented herein as of and for the year ended June 30, 2020, is consistent, in all material respects, with the audited
financial statements from which it has been derived.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying supplementary information, such as the schedule of expenditures of federal and state awards, as
required by the California Department of Education and the additional supplementary information on pages 13-39, is
presented for purposes of additional analysis and is not a required part of the financial statements. Such information
is the responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements, and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America and in conformity with the California Department of
Education Audit Guide issued by the California Department of Education. In our opinion, the information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 7, 2021, on our
consideration of Cal Poly Pomona Foundation, Inc. State Preschool, General Child Care and Prekindergarten
Programs’ internal control over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Cal Poly Pomona Foundation,
Inc. State Preschool, General Child Care and Prekindergarten Programs’ internal control over financial reporting and
compliance.

GYL LLP
Ontario, California
September 7, 2021
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STATE PRESCHOOL, GENERAL CHILD CARE
AND PREKINDERGARTEN PROGRAMS

STATEMENTS OF FINANCIAL POSITION
June 30, 2021
(Summarized Totals for 2020)

ASSETS
2021 2020
Current Assets
Claims on cash $ 320,714 S -
Grants and contracts receivable 24,132 221,224
Due from affiliate 93,784 3,036
Total Assets 438,630 224,260
Restricted Cash
Reserves 14,545 9,413
Total Assets $ 453,175 $ 233,673
LIABILITIES
Current Liabilities
Claims on cash $ - $ 73,195
Accounts payable 378,716 136,020
Accrued expenses 16,000 15,045
Grants and contracts payable 43,914 -
Reserves 14,545 9,413
Total Liabilities 453,175 233,673
NET ASSETS
Without donor restrictions
Undesignated - -
Total Net Assets - -
Total Liabilities and Net Assets $ 453,175 $ 233,673
/ Gl Paty Pamoma See independent auditor's report and notes to financial statements

-~ Fountation 3
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STATE PRESCHOOL, GENERAL CHILD CARE urposes Only
AND PREKINDERGARTEN PROGRAMS

REVENUE
State apportionments
Federal awards
Federal food program
Parent fees - certified
Parent fees - non certified
Contribution from ASI
Interest income

Total Revenue

EXPENSES
Program services
Child care services
Support services
Administrative
Total Expenses

Changes in net assets
Net assets, beginning of year

Net assets, end of year

A Foin

STATEMENTS OF ACTIVITIES
For the Year Ended June 30, 2021
(Summarized Totals for 2020)

Without Donor  With Donor Total
Restrictions Restrictions 2021 2020

$ 315,176  $ $ 315,176 $ 521,543
32,804 32,804 61,386
- - 25,505
- - 16,076
- - 45,280
93,784 93,784 28,377
2,984 2,984 757
444,748 444,748 698,924
379,146 379,146 621,979
65,602 65,602 76,945
444,748 444,748 698,924

$ - $ $ - $ -

See independent auditor's report and notes to financial statements

4
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For Discussion
CAL POLY POMONA FOUNDATION, INC. PU rp oses On |y
STATE PRESCHOOL, GENERAL CHILD CARE
AND PREKINDERGARTEN PROGRAMS

STATEMENTS OF FUNCTIONAL EXPENSES
For the Year Ended June 30, 2021
(Summarized Totals for 2020)

Total
Program Services Support Services  Fundraising 2021 2020
EXPENSES

Salaries $ 240,404 $ - $ - $ 240,404 $ 369,051
Payroll taxes and benefits 136,052 - - 136,052 183,724
Audit - 16,000 - 16,000 15,500
Dues and memberships 2,262 - - 2,262 -
Instructional materials 358 - - 358 38,856
Food supplies - - - - 21,828
Indirect costs - 49,602 - 49,602 61,218
Other 70 - - 70 8,747

Total Expenses $ 379,146 $ 65,602 $ - $ 444748 $ 698,924

See independent auditor's report and notes to financial statements
5
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CAL POLY POMONA FOUNDATION, INC.
STATE PRESCHOOL, GENERAL CHILD CARE
AND PREKINDERGARTEN PROGRAMS

STATEMENTS OF CASH FLOWS
For the Year Ended June 30, 2021
(Summarized Totals for 2020)

2021 2020
Cash Flows from Operating Activities
Adjustments to reconcile change in net assets to
net cash provided by (used in) operating activities:
Decrease (increase) in operating assets:
Grants and contracts receivable $ 197,092 $§  (196,767)
Due from affiliate (90,748) 39,319
Increase (decrease) in operating liabilities:
Accounts payable 169,501 152,581
Accrued expenses 955 (1,782)
Grants and contracts payable 43,914 -
CDE reserves 5,132 306
Net Cash Provided by (Used in) Operating Activities 325,846 (6,343)
Cash Flows from Investing Activities
None - -
Net Cash Provided by (Used in) Investing Activities - -
Cash Flows from Financing Activities
None - -
Net Cash Provided by (Used in) Financing Activities - -
Net increase (decrease) in cash, cash equivalents and restricted cas - -
Cash, cash equivalents and restricted cash - beginning of year 9,413 15,756
Cash, cash equivalents and restricted cash - end of year $ 335259 $ 9,413
Cash, Cash Equivalents and Restricted Cash
Cash and cash equivalents $ 320,714 § -
CDE reserves 14,545 9,413
Total Cash, Cash Equivalents and Restricted Cash $ 335259 $ 9,413
A Cal Poty Pamom See independent auditor's report and notes to financial statements
== Foundation 6



Note 1

Note 2

CAL POLY POMONA FOUNDATION, INC.
STATE PRESCHOOL, GENERAL CHILD CARE
AND PREKINDERGARTEN PROGRAMS

NOTES TO FINANCIAL STATEMENTS
June 30, 2021

Nature of Organization

Nature of Activities - The State Preschool, General Child Care and Prekindergarten
Programs (the “Programs”), component units of Cal Poly Pomona Foundation, Inc. (the
“Foundation”), are funded by the California Department of Education (“CDE”). The
purpose of the Programs is to provide day care and child development services. As
required by the California Department of Education, the Foundation, is mandated to obtain
an audit of the component units and submit the audited financial statements and
supplementary information of the component units as well as the audited financial
statements of the entire Foundation.

Summary of Significant Accounting Policies

Basis of Accounting - The Foundation prepares its financial statements using the accrual
basis of accounting principles generally accepted in the United States of America (“U.S.
GAAP”).

Net Assets - Net assets, revenues, gains, and losses are classified based on the existence or
absence of donor or grantor-imposed restrictions. Accordingly, net assets and changes are
classified and reported as follows:

Net Assets Without Donor Restrictions - Net assets available for use in general operations
and not subject to donor restrictions.

Net Assets With Donor Restrictions - Net assets subject to donor (or certain grantor)
imposed restrictions. Some donor-imposed restrictions are temporary in nature, sure as
those that will be met by the passage of time or other events specified by the donor. Other
donor-imposed restrictions are perpetual in nature, where the donor stipulates that
resources be maintained in perpetuity. Donor-imposed restrictions are released when a
restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both.

Cash and Cash Equivalents - The Programs are affiliated and integrated with the
Foundation, who performs a number of fiscal services on behalf of the Programs, including
the management of cash. Therefore, the cash and cash equivalents are displayed in the
statement of cash flows as claims on cash.

Grants Receivable - Grants receivable consists of amounts due from funding sources and
are considered by management to be fully collectible.

P



CAL POLY POMONA FOUNDATION, INC.
STATE PRESCHOOL, GENERAL CHILD CARE
AND PREKINDERGARTEN PROGRAMS

NOTES TO FINANCIAL STATEMENTS
June 30, 2021

Note 2 Summary of Significant Accounting Policies (continued)

Property and Equipment - Property, plant and equipment, if any, are stated at cost or, if
donated, at their estimated fair market value at the date of donation. Depreciation is
provided using the straight-line method over the assets’ estimated useful lives. It is the
Foundation’s policy to capitalize equipment and property with a cost of $5,000 or greater.

Property and equipment acquired by the Foundation’s Programs are considered owned by
the Foundation. However, government funding sources maintain an equitable interest in
the property purchased with grant monies as well as the right to determine the use of any
proceeds from the sale of these assets.

Functional Allocation of Expenses - The costs of providing various programs and other
activities have been summarized on a functional basis in the statement of activities.
Expenses can be identified with a specific program or support service are charged directly
to that program or support service. Costs common to multiple functions have been
allocated among the various functions benefited based on total expenses.

Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America require management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Income Tax Status - The Foundation is exempt from federal income tax under Section
501(c)(3) of the Internal Revenue Code. In addition, the Foundation qualifies for the
charitable contribution deduction under Section 170(b)(1)(A) and has been classified as an
organization that is not a private foundation under Section 509(a)(2).

The Foundation has evaluated its tax positions and the certainty as to whether those
positions will be sustained in the event of an audit by taxing authorities at the federal and
state levels. The primary tax positions evaluated are related to the Foundation’s continued
qualification as a tax-exempt organization and whether there are unrelated business income
activities conducted that would be taxable. Management has considered its tax positions
and believes that all of the positions taken by the Foundation in its federal and state exempt
organization tax returns are more likely than not to be sustained upon examination;
therefore, no disclosures of uncertain income tax positions are required. The Foundation’s
returns are subject to examination by federal and state taxing authorities, generally for four
years after they are filed.

"l Paly Pomosa
«"'fi Foundation



CAL POLY POMONA FOUNDATION, INC.
STATE PRESCHOOL, GENERAL CHILD CARE
AND PREKINDERGARTEN PROGRAMS

NOTES TO FINANCIAL STATEMENTS
June 30, 2021

Note 2 Summary of Significant Accounting Policies (continued)

State Apportionments — This includes federal awards from the California Department of
Education (“CDE”). These sources of support are to be spent for specific purposes and are
subject to annual budget negotiations and availability of funds. Revenue from grants and
contracts that are nonreciprocal are treated like contributions. If the grant or contracts is
conditional, a barrier to entitlement exists. Revenue is recognized when the barrier is
considered overcome and when allowance expenditures under such agreements is incurred,
as an increase to net assets without donor restrictions.

Consequently, revenues for these transactions are recognized as the expenditures are
incurred and a required level of service has been achieved. Any difference between
expenses incurred and the total funds received (not to exceed the grant maximum) is
recorded as grants and contracts receivable or grants and contracts payable.

Parent Fees - Under CDE programs, families may be responsible for paying apportion of
the childcare, referred to parent fees. Parent fees are determined based on the family’s
income and size. The Foundation collects parent fees on the first day of every month and
recognizes when services have been provided.

Contributions - The Foundation recognizes contributions, including unconditional
promises to give, as support in the period received. The Foundation reports contributions
of cash and other assets as restricted support if they are received with donor stipulations
that limit the use of the donated assets. When a donor restriction expires, that is, when a
stipulated time restriction ends and/or purpose restriction is accomplished, net assets with
donor restrictions are reclassified as net assets without donor restrictions and reported in
the statements of activities as net assets released from restrictions.

Donated Service and In-Kind Contributions - Volunteers can contribute significant
amounts of time to program services and administration activities; however, the financial
statements do not reflect the value of these contributed services because they do not meet
recognition criteria prescribed by generally accepted accounting principles. Contributed
goods are recorded at fair value at the date of donation. Donated professional services are
recorded at the respective fair values of the services received. No significant contributions
of such goods or services were received during the year ended June 30, 2021.

"l Paly Pomosa
«"'fi Foundation



CAL POLY POMONA FOUNDATION, INC.
STATE PRESCHOOL, GENERAL CHILD CARE
AND PREKINDERGARTEN PROGRAMS

NOTES TO FINANCIAL STATEMENTS
June 30, 2021

Note 2 Summary of Significant Accounting Policies (continued)

Summarized Prior Year Information - The financial statements include summarized
comparative information from the prior year, which is not presented by net class or include
comparative footnotes, and does not include sufficient detail to conform with generally
accepted accounting principles (“GAAP”). This information should be read in conjunction
with the Foundation’s financial statements for the year ended June 30, 2020, for which the
comparative information was extracted.

Date of Managements’ Review - The management of the Programs has evaluated
subsequent events through September 7, 2021, the date which the financial statements
were available to be issued.

Note 3 Liquidity and Availability

The Foundation strives to maintain liquid financial assets sufficient to cover 90 days of
general expenditures. Financial assets in excess of daily cash requirements are invested in
certificates of deposit, money market funds and other short-term investments.

The following table reflects the Foundation’s financial assets as of June 30, 2021, reduced
by amounts that are not available to meet general expenditures within one year of the
statement of financial position date because of contractual restriction or internal board
designations. Amounts not available include a board-designated operating reserve fund that
is intended to fund operations as defined in the operating reserve policy. In the event the
needs arise to utilize the board-designated funds for liquidity purposes, the reserves could
be drawn upon through approval of the budget and planning committee. Amounts not
available to meet general expenditures within one year also may include net assets with
donor restrictions. There were no assets with donor restrictions at June 30, 2021.

Claims on cash $ 320,714
Reserves 14,545
Accounts receivable 24,132
Total financial assets 359,391
Less board-designated for operating reserve
Less cash held in reserve (14.545)
Financial assets available to meet cash needs for
general expenditures within one year $ 344,846
7 Gl Poly Pamoma
== Founiation

10



CAL POLY POMONA FOUNDATION, INC.
STATE PRESCHOOL, GENERAL CHILD CARE
AND PREKINDERGARTEN PROGRAMS

NOTES TO FINANCIAL STATEMENTS
June 30, 2021

Note 4 Related Party Transactions

The Programs operate from facilities paid for by California State Polytechnic University,
Pomona. The Foundation performs fiscal administration for the Programs. The
Foundation’s fee is 10% for fiscal administration.

The Programs teaching staff consist of employees from Associated Students, Inc. (“ASI”).
On a monthly basis, the Programs reimburse Associated Students, Inc., for salaries,
benefits and pension cost. All expenses not covered by contract revenues are covered by
ASI, thus, resulting in a contribution.

Note 5 Child Development Reserves

The funding agreements with the California Department of Education allow the Programs
to record “reserves” for the amounts not earned during the current year, up to certain
amounts. These reserves are presented as a liability and restricted cash for financial
statement purposes and are not included in the current year revenue. As of June 30, 2021,
the reserves’ total balance was $14,545.

Note 6 Contingencies

State Contracts - The Programs have received grant funds for specific purposes that are
subject to review and audit by the grantor agencies. Although such audits could generate
expenditure disallowances under terms of the grants, management believes that any
required reimbursements will not be material.

COVID-19 - As a result of the spread of the COVID-19 coronavirus, economic
uncertainties have arisen which are likely to negatively impact operating results. The
outbreak of the virus in the United States has caused disruptions in grant availability as
well as provision of services under existing grants. While the disruption has reduced
operations in the current year, itis currently expected to be temporary, the continued
financial impact and duration cannot be reasonably estimated at this time.

| tl Paly Pamoma
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CAL POLY POMONA FOUNDATION, INC.
STATE PRESCHOOL, GENERAL CHILD CARE
AND PREKINDERGARTEN PROGRAMS

NOTES TO FINANCIAL STATEMENTS
June 30, 2021

Note 7  Issued Accounting Pronouncements Pending Adoption

In May 2014, the FASB issued ASU No. 2014-09, Revenue (Topic 606): Revenue from
Contracts with Customers, whose effective date was deferred by ASU 2020-05 to fiscal
years beginning after December 15, 2020. The new standard provides a single, principles-
based five-step model to be applied to all contracts with customers while enhancing
disclosures about revenue, providing additional guidance for transactions that were not
previously addressed comprehensively and improving guidance for multiple-element
arrangements. ASU 2014-09 will replace most existing revenue recognition guidance
under GAAP when it becomes effective. The standard permits the use of either the
retrospective or cumulative effect transition method upon adoption. Management has
elected to adopt this standard for the year ended June 30, 2021.

77 tal Paly Pomoma

= Foundation .



DRAFT
For Discussion
Purposes Only

SUPPLEMENTARY INFORMATION



CAL POLY POMONA FOUNDATION, INC.
STATE PRESCHOOL, GENERAL CHILD CARE
AND PREKINDERGARTEN PROGRAMS

GENERAL INFORMATION

NAME OF AGENCY:

PROGRAM:

TYPE OF AGENCY:

ADDRESS OF AGENCY:

NAME AND ADDRESS OF:

GRANTS AND CONTACTS MANAGER:

PRESCHOOL DIRECTOR:
TELEPHONE NUMBER:

PERIOD COVERED BY THE
EXAMINATION:

NUMBER OF DAYS OF
OPERATION OF AGENCY:

SCHEDULE HOURS OF
OPERATION EACH DAY:

ﬁ CalPoly Promona
el FoUNdation

Cal Poly Pomona Foundation, Inc.

State Preschool CSPP-0166
Prekindergarten and Family

Literacy Support CPKS-0024
General Child Care and

Development CCTR-0071

Non-Profit State of California
Foundation

Cal Poly Pomona Foundation, Inc.
State Preschool Office

3801 W. Temple Avenue, Building 116
Pomona, California 91768

Lilia Maciel

Cal Poly Pomona Foundation, Inc.

3801 West Temple Avenue, Building 55
Pomona, California 91768

Celeste Salinas

Foundation Office
State Preschool Office

July 1, 2020 to June 30, 2021

240 days CSPP-0166
240 days CCTR-0071
Opening time: 7:00 a.m. 1:00 p.m.
Closing time: 12:30 pom.  6:00 p.m.
Number of days per week: 5

(909) 869-4844
(909) 869-2284
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CAL POLY POMONA FOUNDATION, INC.
STATE PRESCHOOL, GENERAL CHILD CARE
AND PREKINDERGARTEN PROGRAMS

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
For the Year Ended June 30, 2021

Agency or Program
CFDA Pass-through or Award  Disbursements/
Grantor/ Program Title Number Number Amount Expenditures
U.S. Department of Health and Human
Services
Passed through California Department
of Education:
State Preschool
General Child Care & Development 93.596 CCTR-0071 $ 43,546 $ 22,699
U.S. Department of Health and Human
Services
Passed through California Department
of Education:
State Preschool
General Child Care & Development 93.575 CCTR-0071 19,385 10,105
Total Federal Awards 62,931 32,804
State Preschool CSPP-0166 383,614 226,812
General Child Care & Development CCTR-0071 161,164 87,970
Prekindergarten and Family Literacy Support CPKS-0024 2,500 394
Total State Awards 547,278 315,176
Total Federal and State Awards $ 610,209 $ 347,980
A mm; See independent auditor's report and notes to financial statements
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CAL POLY POMONA FOUNDATION, INC.
STATE PRESCHOOL, GENERAL CHILD CARE
AND PREKINDERGARTEN PROGRAMS

NOTES TO SCHEDULE OF EXPENDITURES
OF FEDERAL AND STATE AWARDS
June 30, 2021

Note 1 Basis of Presentation

The accompanying schedule of expenditures of federal and state awards (“SEFA”)
includes the grant activity of the Foundation Programs, and both are presented on the
accrual basis of accounting. The information in this schedule is presented in accordance
with the requirements of Audit Guide of Child Development and Nutrition Programs by
the California Department of Education. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of the basic
financial statements.

Note 2 Summary of Significant Accounting Policies

The SEFA presents the expenditures of all federal and state awards reported on the accrual
basis of accounting. Such expenditures are recognized following the cost principles
contained in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited as to reimbursement. The Foundation elected to use the 10-percent
de minimis indirect cost rate as allowed under the Uniform Guidance.

Note 3 Out of State Travel

No out of state travel expenditures were charged to the Programs.

/ Gal Paly Pomona
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CAL POLY POMONA FOUNDATION, INC.
STATE PRESCHOOL, GENERAL CHILD CARE
AND PREKINDERGARTEN PROGRAMS

COMBINING STATEMENT OF ACTIVITES
For the Year Ended June 30, 2021

CPKS-0024 CCTR-0071

CSPP-0166 Prekindergarten General
State and Family Child Care &
Preschool Literacy Support ~ Development Total
REVENUE

Federal awards $ - $ - $ 32,804 $ 32,804
State apportionments 226,812 394 87,970 315,176
Contribution from ASI 90,598 - 3,186 93,784
Interest income 2,097 - 887 2,984

Total Revenue 319,507 394 124,847 444,748

EXPENSES

Certificated salaries and wages 180,335 - 60,069 240,404
Employee benefits _ 95157 - 40,895 136,052

Total Salaries and Related Expenses 275,492 100,964 376,456
Books and supplies - 358 - 358
Services and other operating expenses 8,000 - 10,332 18,332
Indirect costs 36,015 36 13,551 49,602

Total Expenditures 319,507 394 124,847 444,748

Changes in Net Assets $ - $ - $ - $ -
A Gal Paly Pamoaa See independent auditor's report and notes to financial statements
==\ Fountation 16
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CAL POLY POMONA FOUNDATION, INC.
STATE PRESCHOOL, GENERAL CHILD CARE

AND PREKINDERGARTEN PROGRAMS

SCHEDULE OF EXPENDITURES BY STATE CATEGORIES
For the Year Ended June 30, 2021

CPKS-0024 CCTR-0071
CSPP-0166 Prekindergarten General
State and Family Child Care &
Preschool Literacy Support Development Total
EXPENDITURES
Direct payment to providers

1000 Certified salaries $ 180,335 § - $ 60,069 $ 240,404

2000 Classified salaries - - - -
3000 Employee benefits 95,157 - 40,895 136,052

4000 Books and supplies - - - -
5000 Services and other operating expenses 8,000 358 10,332 18,690

6100/6200 Other approved capital outlay - - - -

6400 New equipment - - - -

6500 Replacement equipment - - - -

Depreciation on assets not purchased with public funds - - - -

Start-up expenses - service level exemption - - - -
Indirect costs 28,349 36 11,130 39,515
Total expenses claimed for reimbursement 311,841 394 122,426 434,661
Total supplemental expenses 7,666 - 2,421 10,087
Total Expenditures $ 319,507 $ 394 $ 124,847 % 444,748

We have examined the claims filed for reimbursement and the original records supporting the transactions recorded under the contracts listed above to
an extent considered necessary to assure ourselves that the amounts claimed by the contractor were eligible for reimbursement, reasonable, necessary
and adequately supported, according to governing laws, regulations and contract provisions.

A Cal Paly Pamona See independent auditor's report and notes to financial statements
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DRAFT

For Discussion
CAL POLY POMONA FOUNDATION, INC. PU I’pOSGS On |y
STATE PRESCHOOL, GENERAL CHILD CARE
AND PREKINDERGARTEN PROGRAMS

SCHEDULE OF ADMINISTRATIVE COSTS
For the Year Ended June 30, 2021

CPKS-0024 CCTR-0071

CSPP-0166  Prekindergarten General
State and Family Child Care &
Preschool  Literacy Support  Development Total
Administrative Expenses
Indirect costs $ 28,349 § 36 § 11,130 § 39,515
Services/audit 8,000 - 8.000 16,000
Total Administrative Expenses $ 36,349 § 36 § 19,130 § 55,515

/ Cal Paly Pamoma

See independent auditor's report and notes to financial statements
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California Department of Social Services Fiscal Year End
Audited Reserve Account Activity Report Reserve Account Type

June 30, 2021

Center-Based

A U D 9530A Page 1 of 1 Vendor Code E923
Full Name of Contractor |CAL POLY POMONA FOUNDATION, INC.

Section 1 - Prior Year Reserve Account Activity

1. Beginning Balance (2019-20 AUD 9530A Ending Balance) 9,413

2. Plus Transfers to Reserve Account:

Per 2019—-20 Post-Audit CDNFS 9530

Contract No.CSPP9160 4,250
Contract No.CCTR9068 670
Contract No.
Contract No.
Contract No.
Contract No.
Total Transferred from 2019-20 Contracts to Reserve 4,920
3. Less Excess Reserve to be Billed
4. Ending Balance per 2019-20 Post-Audit CDNFS 9530 14,333
Section 2 - Current Year (2020-21) Reserve Account Activity
Column A Column B Column C
CDNFS Audit .
9530A Adjustments | PerAudit
5. Plus Interest Earned This Year on Reserve 212 212
6. Less Transfers to Contracts from Reserve:
CSPP General-Contract No.
CSPP General-Contract No.
CSPP Professional Development-Contract No.
CSPP Professional Development-Contract No.
Subtotal CSPP Transfers
Other Contract No.
Other Contract No.
Other Contract No.
Other Contract No.
Other Contract No.
Subtotal Other Contract Transfers
Total Transferred to Contracts from Reserve Account
7. Ending Balance on June 30, 2021 14,333 212 14,545

COMMENTS - If necessary, attach additional sheets to explain adjustments.

Audit Report Page
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors

Cal Poly Pomona Foundation, Inc.
State Preschool, General Child Care
and Prekindergarten Programs
Pomona, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Cal Poly Pomona
Foundation, Inc. (the “Foundation”) State Preschool, General Child Care and Prekindergarten
Programs (the “Programs’)(a nonprofit organization), which comprise the statement of financial
position as of June 30, 2021, and the related statements of activities, functional expenses and cash
flows for the year then ended, and the related notes to the financial statements, and have issued our
report thereon dated September 7, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Foundation
Programs’ internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Foundation
Programs’ internal control. Accordingly, we do not express an opinion on the effectiveness of the
Foundation Programs’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.
A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING-AND|ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
(continued)

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Foundation Programs’ financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grants agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Foundation Programs’ internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Foundation
Programs’ internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

GYL LLP
Ontario, California
September 7, 2021
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Memorandum

Gal Poly Pomona
Date: September 16, 2021 Foundation

To: Audit Committee
Cal Poly Pomona Foundation, Inc.

From: Joanne Mathew
Director of Financial Services/CFO

Subject: 2020-2021 EXTERNAL AUDIT AND SINGLE AUDIT REPORTS

Aldrich has completed the financial and single audits of Cal Poly Pomona Foundation for
the fiscal year ended June 30, 2021. The Foundation received an unmodified financial
statement opinion on both reports.

Andy Maffia, Partner at Aldrich, will present the following reports along with their required
disclosures:

¢ Independent Auditors’ Report and Financial Statements
e Single Audit Reports

PROPOSED ACTION:

Management is requesting the Audit Committee accept Aldrich’s unmodified opinion upon
the Foundation’s Financial and Single Audit Reports for the fiscal year ended June 30,
2021 and requests the above reports be presented to the Board at its next regularly
scheduled meeting.

BE IT RESOLVED that the Audit Committee accepts Aldrich’s unmodified opinion of the
Foundation’s Financial and Single Audit Reports and forwards the Reports to the Board
of Directors for review and approval at its next regularly scheduled meeting.

Passed and adopted this 16" day of September 2021.

By:

David Speak, Chair
Audit Committee



Cal Poly Pomona Foundation, Inc.

Reports to the Board of Directors

Year Ended June 30, 2021

e Aldrich.
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Report to the Board of Directors
Year Ended June 30, 2021

Table of Contents

Executive Summary

Communication with Those Charged with Governance
Corrected and Uncorrected Misstatements

Control Recommendations

Trend and Ratio Analysis

Management Representation Letter

Page

10



CAL POLY POMONA FOUNDATION, INC.
Executive Summary
Year Ended June 30, 2021

To assist you in your responsibilities as a member of the Board of Directors, this section summarizes the most
significant conclusions reached and issues addressed during our audit of Cal Poly Pomona Foundation, Inc. for
the year ended June 30, 2021.

Significant Conclusions and Issues

We have completed our audit and will issue our report, dated September XX, 2021. Based on our work
performed:

. Our audit scope was in accordance with that communicated in our engagement letter for the year ended
June 30, 2021.

«  We rendered an unmodified opinion on the June 30, 2021 financial statements.

. We did identified one financial statement condition which we consider to be a significant deficiency in
internal controls.

. We rendered an unmodified opinion on compliance over major programs as of June 30, 2021 and have
identified three findings related to compliance that are communicated in our single audit report.

. Audit areas designated as greater than normal risk have been addressed and resolved to our
satisfaction, in the context of the overall fairness of the presentation of the financial statements.

. We received the full cooperation of management and staff throughout the audit and were kept informed

as to developments and plans affecting our audit scope.

The following report includes required communications and additional information for the benefit of the Board of
Directors.



® Aldrich CPAs + Advisors LLP
. A I d r I ‘ h 7676 Hazard Center Drive, #1300

San Diego, California 92108

September XX, 2021

To the Board of Directors
Cal Poly Pomona Foundation, Inc.

We have audited the financial statements of Cal Poly Pomona Foundation, Inc. (Foundation) for the year ended
June 30, 2021, and have issued our report thereon dated September XX, 2021. Professional standards require
that we provide you with information about our responsibilities under generally accepted auditing standards and
Government Auditing Standards and the Uniform Guidance, as well as certain information related to the planned
scope and timing of our audit. We have communicated such information in our engagement letter for the year
ended June 30, 2021. Professional standards also require that we communicate to you the following information
related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the Foundation are described in Note 2 to the financial statements. For the year
ended June 30, 2021 Government Accounting Standard Board pronouncement 84 was implemented which
resulted in the separation of the Bronco Bucks programs as a fiduciary activity and therefore reported separately.
We noted no transactions entered into by the Foundation during the year for which there is a lack of authoritative
guidance or consensus. All significant transactions have been recognized in the financial statements in the proper
period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management’s knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the financial statements
and because of the possibility that future events affecting them may differ significantly from those expected. The
most sensitive estimates affecting the financial statements were:

Management's estimate of the allowance and collectability of accounts receivable which is based on
knowledge of customers, granting agencies, and historical collections. We evaluated the key factors and
assumptions used to develop the allowance in determining that it is reasonable in relation to the financial
statements taken as a whole.

Management's estimate of the fair value measurement of assets as well as the methods used to
determine those values. We evaluated the key factors and assumptions used to develop the fair value
measurements to determining that they are reasonable in relation to the financial statements taken as a
whole.

Management's estimate of the useful lives of capital assets. We evaluated the key factors and
assumptions used to develop the useful lives of capital assets in determining that it is reasonable in
relation to the financial statements taken as a whole.

Management's estimate of the deferred inflows, outflows and liability for the pension and other
postretirement benefit plans. We evaluated the key factors and assumptions used to develop the estimate
in determining that it is reasonable in relation to the financial statements taken as a whole.

Certain financial statement disclosures are particularly sensitive because of their significance to financial
statement users. There are no sensitive disclosures affecting the financial statements.
The disclosure of fair value measurements in Note 3 to the financial statements.

The disclosure of the pension plan and postretirement health benefit plan in Note 11 and 12 to the
financial statements.



The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing and completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all misstatements identified during the audit, other than those
that are clearly trivial, and communicate them to the appropriate level of management. See the attached
schedule.

Disagreements with Management
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing

matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the
auditors’ report. We are pleased to report that no such disagreements arose during the course of our audit.

Management Representations
We have requested certain representations from management that are included in the management
representation letter dated September XX, 2021 and are included in this report for your reference.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an
accounting principle to the Foundation’s financial statements or a determination of the type of auditors’ opinion
that may be expressed on those statements, our professional standards require the consulting accountant to
check with us to determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Foundation’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a condition
to our retention.

Other Matters

We applied certain limited procedures to the Management Discussion and Analysis, Schedule of Post-
Employment Health Care Benefits Funding Progress, Schedule of Foundation’s Proportionate Share of the Net
Pension Liability, and Schedule of Foundation Contributions which are required supplemental information (RSI)
that supplements the basic financial statements. Our procedures consisted of inquiries of management regarding
the methods of preparing the information and comparing the information for consistency with management’'s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We did not audit the RSI and do not express an opinion or provide any assurance
on the RSI.

With respect to report on the supplementary information accompanying the financial statements but are not RSI.
With respect to this supplementary information, we made certain inquiries of management and evaluated the
form, content, and methods of preparing the information to determine that the information complies with U.S
generally accepted accounting principles, the method of preparing it has not changed from the prior period, and
the information is appropriate and complete in relation to our audit of the financial statements. We compared and
reconciled the supplementary information to the underlying accounting records used to prepare the financial
statements or to the financial statements themselves.

This information is intended solely for the use of the Audit Committee and management of Cal Poly Pomona
Foundation, Inc. and is not intended to be and should not be used by anyone other than these specified parties.

Very truly yours,

September XX, 2021



CAL POLY POMONA FOUNDATION, INC.
Corrected and Uncorrected Misstatements
Year Ended June 30, 2021

Corrected Misstatements
Account Description Debit Credit

Adjusting Journal Entries JE# 1

Entry posted into Fund 2 trial balance but fund 1 side did not get updated in the trial
balance

01-5030 INTEREST INCOME $ 4379 §
01-1025 CLAIM ON CASH 4.379

Total 4,379 4,379

Adjusting Journal Entries JE# 2

Entryto correct balances of CRTs

08A-2360 UNITRUST LIABILITY 425

08A-2904 Def Inflow - Split Int Agreeme 13,276

08A-2904 Def Inflow - Split Int Agreeme 54,368

08A-2360 UNITRUST LIABILITY 13,276

08A-2360 UNITRUST LIABILITY 54,368

08A-2904 Def Inflow - Split Int Agreeme 425
Total 68,069 68,069

Adjusting Journal Entries JE# 4

To remove Kellog West tracking account for grants

08A-5102 SUBSIDIZED REVENUES 896,618
08A-2500 GRANTS & CONTRACTS PAYABLE 896,618

Total 896,618 896,618

Adjusting Journal Entries JE# 104

To remove depositin fransit for cleared activity.

01-2200 PAYROLL PAYABLE 385,468
01-1005 PAYROLL CHECKING 385,468

Total $ 385,468 $ 385,468

Uncorrected Misstatement

Proposed JE# 204

To record accrued payroll related to grants employees.

02-7271 SALARIES/STAFF $ 226,340 $
01-2200 PAYROLL PAYABLE 226,340

Total $ 226,340 $ 226,340




CAL POLY POMONA FOUNDATION, INC.
Control Recommendations
Year Ended June 30, 2021

Conflict of Interest

During the audit management identified that one of the key controls in the control environment is the signing of
conflict of interest agreements by key members of management and the board of directors. We performed a
walkthrough of this control and identified that the agreements selected were several years old. Best practice
recommendations would be to have new agreements signed annually and any conflict disclosed at that time.

Management’s Response:



CAL POLY POMONA FOUNDATION, INC.

Trend and Ratio Analysis
Year Ended June 30, 2021

A summary of key financial statement information is presented below:

Summary of Statements of Net Position

ASSETS

Current assets
Noncurrent assets

Total Assets

DEFERRED OUTFLOWS OF
RESOURCES

LIABILITIES

Current liabilities
Long-term liabilities

Total Liabilities

DEFERRED INFLOWS OF
RESOURCES

NET POSITION

Summary of Net Position

Net investment in capital assets
Unrestricted

Endowment

Restricted

$

$

$

$

$

$

$

$

$

2021

41,565,917

60,128,375

101,694,292

3,736,287

8,871,119

61,344,176
70,215,295
2,524,640

32,690,644

2021

14,752,117
17,938,527

32,690,644

39%
57%

96%

4%

8%
58%

67%

2%

31%

45%
55%
0%
0%

100%

$

$

$

$

$

$

$

$

$

2020

41,694,526

64,044,956

105,739,482

6,700,014

12,936,330

58,580,746

71,517,076

2,466,387

38,456,033

2020

16,651,427
21,804,606

38,456,033

37%
57%

94%

6%

12%
52%

64%

2%

34%

43%
57%
0%
0%

100%

2019

$ 83,875,033

151,984 675

$ 235,859,708

$ 6,507,968
$ 14,625,991

39,677,020
$ 54,303,011
$ 2,043,408

$ 186,021,257

2019

$ 22,973,856
15,878,215
85,782,248

61,386,938

$ 186,021,257

35%
63%

98%

2%

6%
16%

22%

1%

7%

12%

9%
46%
33%

100%

$

$

$

$

$

$

$

$

2018

88,605,497

147,115,491

235,720,988

7,589,164

19,776,229

40,597,107
60,373,336
3,165,761

179,771,055

2018

20,465,223
16,052,428
82,218,836

61,034,568

179,771,055

36%
60%

96%

4%

8%
17%

25%

1%

74%

11%

9%
46%
34%

100%



CAL POLY POMONA FOUNDATION, INC.

Trend and Ratio Analysis
Year Ended June 30, 2021

Summary of Statements of Revenues, Expenses, and Changes in Net Position

Revenue and Other Support:
Educational activities
Enterprise activities
Gifts, noncapital
Grants and contracts
Real estate activities

Expenses:
Educational activities
Enterprise activities
Grants and contracts
Administrative and real estate
Depreciation and amortization

Nonoperating revenues (expenses)

Change in Net Position

2021

$ 4,817,760
14,763,366
13,927,996

6,709,399

40,218,521

5,526,291
14,716,397
13,927,996
10,482,122

3,664,679

48.317,485
2.333,575

$  (5,765,389)

12%
37%
0%
35%
16%
100%

11%
30%
29%
22%
8%
100%

100%

2020

$ 6,804,900
38,403,888
12,706,663

5,672,387

63,587,838

9,319,281
33,047,932
12,706,663
10,978,270

3,335,478

70,287,624

11%
60%
0%
20%
9%
100%

13%
48%
18%
16%
5%
100%

(140,865,438) 100%

$  (147,565,224)

$

$

2019

12,405,498
48,256,562
7,181,179
13,951,151
4,738,568

86,532,058

20,014,822
37,796,266
13,951,151
10,088,849

3,411,791

85,262,879
4,980,123

6,250,202

14%
56%
8%
16%
6%
100%

23%
44%
16%
12%
5%
100%

100%

$

$

2018

6,464, 927
47,059,586
7,206,786
15,243,493
4,558,032

80,532,824

14,004,490
35,993,781
15,243,493
6,751,590
3,645,344

75,638,608
6,881,795

11,775,921

8%
58%
9%
19%
6%
100%

19%
48%
20%
8%
5%
100%

100%



CAL POLY POMONA FOUNDATION, INC.
Trend and Ratio Analysis
Year Ended June 30, 2021

Summary Revenue and Other Support Trend

$60,000

$50,000

$40,000

$30,000

$20,000

$10,000

Revenue Trend
(in thousands)

Educational Enterprise Gifts, noncapital  Grants and Real estate
activities activities contracts activities
m2021 2020 2019 H2018

Summary of Expenses

$40,000
$35,000
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$20,000
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Expenses
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[Cal Poly Pomona Foundation Letterhead)]

[Date]

Aldrich CPAs + Advisors LLP
7676 Hazard Center Drive, Suite 1300
San Diego, CA 92108

This representation letter is provided in connection with your audit of the financial statements of Cal Poly Pomona
Foundation (Foundation), which comprise the statement of net position as of June 30, 2021, and the related
statements of revenues, expenses, and changes in net position, and cash flows for the year then ended, and the
related notes to the financial statements (collectively, the “financial statements”), for the purpose of expressing an
opinion as to whether the financial statements are presented fairly, in all material respects, in accordance with
accounting principles generally accepted in the United States (U.S. GAAP).

Certain representations in this letter are described as being limited to matters that are material. Items are considered
material, regardless of size, if they involve an omission or misstatement of accounting information that, in light of
surrounding circumstances, makes it probable that the judgment of a reasonable person relying on the information
would be changed or influenced by the omission or misstatement. An omission or misstatement that is monetarily
small in amount could be considered material as a result of qualitative factors.

We confirm, to the best of our knowledge and belief, as of [date], the following representations made to you during
your audit.

Financial Statements

1) We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter dated February 25,
2021, including our responsibility for the preparation and fair presentation of the financial statements in
accordance with U.S. GAAP and for the preparation of the supplementary information in accordance with the
applicable criteria.

2) The financial statements referred to above are fairly presented in conformity with U.S. GAAP and include all
financial information required by generally accepted accounting principles to be included in the financial
reporting entity.

3) We acknowledge our responsibility for the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

4) We acknowledge our responsibility for the design, implementation, and maintenance of internal control to
prevent and detect fraud.

5) Significant assumptions we used in making accounting estimates, including those measured at fair value, are
reasonable.

6) Related party relationships and transactions, including revenues, expenditures, leasing arrangements, and
amounts receivable and payable to related parties have been appropriately accounted for and disclosed in
accordance with U.S. GAAP.

7) Adjustments or disclosures have been made for all events, including instances of noncompliance, subsequent
to the date of the financial statements that would require adjustment to or disclosure in the financial statements.

8) The effects of uncorrected misstatements are immaterial, both individually and in the aggregate, to the financial
statements as a whole for the Foundation. A list of the uncorrected misstatements is attached to the
representation letter.

9) The effects of all known actual or possible litigation, claims, and assessments have been accounted for and
disclosed in accordance with U.S. GAAP.

10) Guarantees, whether written or oral, under which the Foundation is contingently liable, have been properly
recorded or disclosed in accordance with U.S. GAAP.

11) All events subsequent to the date of the financial statements and for which U.S. GAAP requires adjustment or
disclosure have been adjusted or disclosed.



12) Significant estimates and material concentrations have been appropriately disclosed in accordance with U.S.
GAAP.

Information Provided
13) We have provided you with—

a) Access to all information, of which we are aware, that is relevant to the preparation and fair presentation of
the financial statements, such as records, documentation, and other matters, and all audit or relevant
monitoring reports, if any, received from funding sources.

b) Additional information that you have requested from us for the purpose of the audit.

c) Unrestricted access to persons within the Foundation from whom you determined it necessary to obtain
audit evidence.

d) Minutes of the meetings of governing board or summaries of actions of recent meetings for which minutes
have not yet been prepared.

14) All material transactions have been recorded in the accounting records and are reflected in the financial
statements.

15) We have disclosed to you the results of our assessment of the risk that the financial statements may be
materially misstated as a result of fraud.

16) We have no knowledge of any fraud or suspected fraud that affects the Foundation and involves—
a) Management,
b) Employees who have significant roles in internal control, or
c) Others where the fraud could have a material effect on the financial statements.

17) We have no knowledge of any allegations of fraud or suspected fraud affecting the Foundation’s financial
statements communicated by employees, former employees, grantors, regulators, or others.

18) We have no knowledge of any instances of noncompliance or suspected noncompliance with provisions of laws,
regulations, contracts, or grant agreements, or abuse whose effects should be considered when preparing
financial statements.

19) We have disclosed to you all known actual or possible litigation, claims, and assessment whose effects should
be considered when preparing the financial statements.

20) We have disclosed to you the names of the Foundation’s related parties and all the related party relationships
and transactions, including any side agreements.

21) There have been no communications from regulatory agencies concerning noncompliance with, or deficiencies
in, financial reporting practices.

22) We have a process to track the status of audit findings and recommendations.

23) We have provided our views on reported findings, conclusions, and recommendations, as well as our planned
corrective actions, for the report.

24) The Foundation has satisfactory title to all owned assets, and there are no liens or encumbrances on such
assets nor has any asset been pledged as collateral.

25) The Foundation has no plans or intentions that may materially affect the carrying value or classification of assets,
deferred outflows of resources, liabilities, deferred inflows of resources, and fund balance or net position other
than the subsequent event that was disclosed to you.

26) We are responsible for compliance with the laws, regulations, and provisions of contracts and grant agreements
applicable to us, including tax or debt limits and debt contracts, and legal and contractual provisions for reporting
specific activities in separate funds.

27) The financial statements include all fiduciary activities required by GASBS No. 84 .

28) Components of net position (net investment in capital assets; restricted; and unrestricted) and classifications of
fund balance (nonspendable, restricted, committed, assigned, and unassigned) are properly classified and, if
applicable, approved.



29) Investments, derivative instruments, and land and other real estate are properly valued.
30) Provisions for uncollectible receivables have been properly identified and recorded.

31) Expenses have been appropriately classified in or allocated to functions and programs in the statement of
revenues, expenses and changes in net position, and allocations have been made on a reasonable basis.

32) Revenues are appropriately classified in the statement of revenues, expenses, and changes in net position
within program revenues and general revenues.

33) Deposits and investment securities and derivative instruments are properly classified as to risk and are properly
disclosed.

34) Capital assets, including infrastructure and intangible assets, are properly capitalized, reported, and, if
applicable, depreciated or amortized.

35) Cal Poly Pomona Foundation is an exempt organization under Section 501(c)(3) of the Internal Revenue Code.
Any activities of which we are aware that would jeopardize the Foundation’s tax-exempt status, and all activities
subject to tax on unrelated business income or excise or other tax, have been disclosed to you. All required
filings with tax authorities are up-to-date.

36) We acknowledge our responsibility for the required supplementary information (RSI). The RSl is measured and
presented within prescribed guidelines and the methods of measurement and presentation have not changed
from those used in the prior period. We have disclosed to you any significant assumptions and interpretations
underlying the measurement and presentation of the RSI.

37) With respect to the supplementary information required for submission to California State University System:

a) We acknowledge our responsibility for presenting Schedule of Net Position, Schedule of Revenue,
Expenses, and Changes in Net Position, and Other Information (schedules) in accordance with accounting
principles generally accepted in the United States of America, and we believe the schedules, including its
form and content, is fairly presented in accordance with accounting principles generally accepted in the
United States of America. The methods of measurement and presentation of the schedules has not
changed from those used in the prior period, and we have disclosed to you any significant assumptions or
interpretations underlying the measurement and presentation of the supplementary information.

b) If the schedules are not presented with the audited financial statements, we will make the audited financial
statements readily available to the intended users of the supplementary information no later than the date
we issue the supplementary information and the auditor’'s report thereon.

38) We have analyzed the accounting and reporting requirements and the Foundation is required to follow GASB
standards.

39) In regard to the nonattest services performed by you, we have-
a) Assumed all management responsibilities.

b) Designated and individual (within senior management) with suitable skill, knowledge, or experience to
oversee the services.

c) Evaluated the adequacy and results of the services performed.

d) Accepted responsibility for the results of the services.

Signature:

Title:

Signature:

Title:




Proposed JE# 1

To record accrued payroll related to grants employees.

02-7271 SALARIES/STAFF 226,340
01-2200 PAYROLL PAYABLE 226,340

Total 226,340 226,340




CAL POLY POMONA FOUNDATION, INC.
Financial Statements and Supplementary Schedules

Year Ended June 30, 2021

Aldrich.




CAL POLY POMONA FOUNDATION, INC.
Financial Statements and Supplementary Information
Year Ended June 30, 2021

TABLE OF CONTENTS

INDEPENDENT AUDITORS” REPORT
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
FINANCIAL STATEMENTS

Statement of Net Position

Statement of Revenues, Expenses, and Changes in Net Position
Statement of Cash Flows

Statement of Fiduciary Net Position

NOTES TO FINANCIAL STATEMENTS
REQUIRED SUPPLEMENTARY INFORMATION

Schedule of Foundation’s Proportionate Share of the Net Pension Liability (Unaudited)
Schedule of Foundation Contributions (Unaudited)
Other Postemployment Benefits Plan (Unaudited)

SUPPLEMENTARY INFORMATION

Schedule of Net Position

Schedule of Revenues, Expenses, and Changes in Net Position

Other Information

Schedule of Revenues, Expenses, and Changes in Net Position for the Debt Service
Coverage Ratio, Year Ended June 30, 2020 (Unaudited)

Schedule of Revenues, Expenses, and Changes in Net Position for the Debt Service
Coverage Ratio, Year Ended June 30, 2019 (Unaudited)

Independent Auditors’ Report on Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards

19
21
22
24

25

59
60
61

64
66
68
79

80

81



Aldrich CPAs + Adyvisors LLP

[ ]
. o A | d r ' C h 7676 Hazard Center Drive, #1300

San Diego, California 92108

INDEPENDENT AUDITORS’ REPORT

To the Audit Committee of
Cal Poly Pomona Foundation, Inc.

We have audited the accompanying financial statements of Cal Poly Pomona Foundation, Inc. (a nonprofit
organization referred to as the Foundation), which comprise the statement of net position as of June 30, 2021, and the
related statements of revenue, expense, and changes in net position and cash flows for the year then ended, and the
related notes to the financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Cal Poly Pomona Foundation, Inc. as of June 30, 2021, and the changes in its net position and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussion
and analysis on pages 3 - 18, the schedule of the Foundation’s proportionate share of net pension liability for the
California Public Employees Retirement Plan on page 59, the schedule of Foundation contributions to the California
Public Employees Retirement Pan on page 60, the schedule of funding progress and the schedule of employer
contributions and the schedule of changes in net OPEB liability and expense on page 61 to 63 to be presented to
supplement the basic financial statements.



INDEPENDENT AUDITORS’ REPORT, CONTINUED

Other Matters, continued
Required Supplementary Information, continued

Such information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures
to the required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements.

We do not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying supplemental information for the California State University Chancellor’s Office, beginning on page 64,
is presented for purposes of additional analysis and is not a required part of the financial statements. Such information
is the responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated, in all material respects, in
relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September XX, 2021 on
our consideration of the Foundation’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the Foundation’s
internal control over financial reporting and compliance.

Report on Summarized Comparative Information

We have previously audited the Foundation's June 30, 2020 financial statements, and we expressed an unmodified
audit opinion on those audited financial statements in our report dated September 21, 2020. In our opinion, the
summarized comparative information presented herein as of and for the year ended June 30, 2020, is consistent, in all
material respects, with the audited financial statements from which it has been derived.

San Diego, California
September XX, 2021



CAL POLY POMONA FOUNDATION, INC.
Management’s Discussion and Analysis (MD&A)
Year Ended June 30, 2021

Introduction

The Cal Poly Pomona Foundation, Inc. (Foundation) is a nonprofit organization formed to
support and advance the mission of California State Polytechnic University, Pomona
(University). To fulfill this mission, the Foundation pursues a wide range of opportunities
through the development and administration of research and educational grants and contracts;
conducting enterprise activities including dining services, the bookstore, a conference center,
hotel, apartment style housing, continuing education, and agricultural aid to instruction; the
management of Foundation programs and real estate activities; the development and
administration of faculty/staff housing, a research park, special programs, and other similar
activities on behalf of the University.

The following discussion and analysis provide an overview of the financial position and
activities of the Foundation for the year ended June 30, 2021. The Foundation experienced
material operating losses during the year ended June 30, 2021 caused by the continued economic
impact of the COVID-19 pandemic (pandemic) and the resulting remote instruction. Students and
faculty remained almost entirely remote as all but a handful of courses were delivered virtually.
As a result, many Foundation operations remained closed while others functioned at a limited
capacity. In response, the Foundation reduced discretionary spending, continued furloughs, and
refrained from filling most vacant positions. These measures reduced the operating losses
reflected in the accompanying financial statements.

The following discussion and analysis has been prepared by management in light of these
circumstances, and should be read in conjunction with the financial statements and notes thereto,
which follow this section.

Introduction to the Financial Statements

This annual report consists of a series of financial statements prepared in accordance with the
Governmental Accounting Standards Board (GASB) principles. Included in this report are the
Statement of Net Position, Statement of Revenues, Expenses, and Changes in Net Position, the
Statement of Cash Flows, and Statement of Fiduciary Net Position, which will provide a
comprehensive financial overview of the Foundation’s business operations and performance.

Fiduciary funds are used to account for resources held for the benefit of parties outside the
Foundation. The Foundation holds funds for the Bronco Bucks program (Bronco Bucks). The
Foundation’s fiduciary activities are reported in separate statements of fiduciary net position.
Fiduciary funds are not reflected in the Foundation’s financial statements because the resources of
those funds are not available to support the Foundation’s own programs.

See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Management’s Discussion and Analysis (MD&A)
Year Ended June 30, 2021

The Foundation’s net position (the difference between assets plus deferred outflows of resources
and liabilities plus deferred inflows of resources), which is reported in the Statement of Net
Position, is one indicator of the Foundation’s financial health. Over time, increases or decreases in
net position are one metric of the Foundation’s financial condition, when considered in
combination with other non-financial information.

The Statement of Revenues, Expenses, and Changes in Net Position presents revenues earned and
expenses incurred during the year. Activities are reported as either operating or nonoperating; with
the above-mentioned activities reported as operating revenues and expenses and investment results
reported as nonoperating. This statement is prepared using the accrual basis of accounting,
whereby revenues and receivables are recognized when the service is provided and expenses and
liabilities are recognized when incurred, regardless of when cash is exchanged.

The Statement of Cash Flows provides relevant information about the sources and uses of cash
during the period. The information provided in this statement helps financial report users assess
the Foundation's ability to generate future net cash flows, its ability to meet its obligations as they
come due, and its need for external financing. It also provides insight into the reasons for
differences between operating income and associated cash receipts and payments. In addition, it
provides information on the effects that cash and noncash investing, capital, and financing
transactions during the year have on the Foundation’s financial position.

These statements are supported by notes to the basic financial statements, required supplementary
information, as appropriate, and this section. All sections must be considered together to obtain a
complete understanding of the financial status of the Foundation.

Statement of Net Position

The Statement of Net Position presents the financial position of the Foundation at the end of
the fiscal year and includes all assets, deferred outflows of resources, liabilities and deferred
inflows of resources of the Foundation. The change in net position during the year, which is the
difference between total assets plus deferred outflows of resources and total liabilities plus
deferred inflows of resources, is an indicator of whether the overall financial condition has
improved or not during the year. Assets and liabilities are generally measured using current values.
Two notable exceptions are investments and capital assets, with investments measured at either
fair value using quoted market prices or net asset value (NAV) and capital assets at historical costs
less an allowance for depreciation. For the purpose of distinguishing between curent and
noncurrent assets and liabilities, current assets and liabilities are those that can be reasonably
expected to either generate or use cash, as part of normal business operations, within one year of
the Statement of Net Position date.

See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Management’s Discussion and Analysis (MD&A)

Year Ended June 30, 2021

A summary of the Foundation’s assets, deferred outflows, liabilities, deferred inflows, and net

position is as follows:

Assets:
Current assets
Noncurrent assets:
Restricted cash and cash equivalents
Accounts receivable, net
Long-term mvestments
Capital assets, net

Total noncurrent assets
Total Assets

Deferred outflows of resources:

Unamortized loss on debt refinding
Net pension obligation
Net OPEB obligation

Total deferred outflows of resources

Liabilities:
Current liabilities
Noncwrent liabilities

Total Liabilities

Deferred inflows of resources:
Net pension liability
Unamortized gam on debt refimding
Net OPEB obligation
Split mterest agreements

Total deferred inflows of resources

Neft Position:
Net mvestment i capital assets
Unrestricted

Total Net Position

2021 2020

(in thousands) (in thousands)
$ 41,566 $ 41,695
81 118
2,927 3,208
1,645 1,763
55,475 58,956
60,128 64,045
101,694 105,740
234 273
2,859 3,826
643 2,601
3,736 6,700
8.871 12,936
61,344 58,581
70,215 71,517
1,336 662
36 45
320 1,058
832 701
2,524 2,466
14,752 16,651
17,939 21,805
$ 32,691 $ 38,456

See independent auditors’ report.

5



CAL POLY POMONA FOUNDATION, INC.
Management’s Discussion and Analysis (MD&A)
Year Ended June 30, 2021

Total assets and deferred outflows were $105.4 million and $112.4 million for fiscal years 2020-
21 and 2019-20, respectively. The decrease between 2021 and 2020 of $7 million or 6% is mainly
attributable to the reduction in capital assets of $3.5 million due to depreciation and a reduction
in deferred outflows of $3 million due to changes in the valuation of the pension and post-
employment benefit obligations.

Total Assets and Liabilities
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Total liabilities and deferred inflows were $73 million and $74 million for the fiscal years 2021
and 2020, respectively. This change is primarily due to the reduction in capital lease obligations
which were paid during the year and the liquidity access line which remained unused during the
year.

A large variance exists from fiscal year 2018-2019 to the year 2019-2020, where the Foundation
transferred-by-gift approximately $144 million of net assets to the Cal Poly Pomona Philanthropic
Foundation (Philanthropic Foundation). The Foundation and Philanthropic Foundation are subject
to a Support Services Agreement, effective July 1, 2019, wherein the Foundation provides fiscal
and administrative services to the Philanthropic Foundation.

See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Management’s Discussion and Analysis (MD&A)
Year Ended June 30, 2021

The Foundation participates in the Auxiliaries Multiple Employer VEBA (Voluntary Employees’
Beneficiary Association), a separate 501(c)(9) organization, to assist in funding postemployment
benefits for recognized auxiliaries of the California State University System. As of June 30, 2020
(the most recent actuarial report), the total other postemployment benefit (OPEB) liability for
benefits was $17 million and the net OPEB liability was $6 million and the actuarial plan’s
fiduciary net position was $11 million or 63% funded. The covered payroll (annual payroll of
active employees covered by the plan) was $2.6 million, and the ratio of the net OPEB liability to
covered payroll was 241%. The Foundation’s current plan is to fund the OPEB liability up to the
retirees’ and surviving spouse actuarial obligation. Detailed information is presented in Note 12 of
the financial statements.

The Foundation participates in a cost sharing multiple-employer defined benefit plan through the
California Public Employees’ Retirement System (CalPERS) which covers substantially all
regular full-time employees of the Foundation. CalPERS acts as a common investment and
administrative agent for participating public entities with the state of California and reports
information to the Foundation in accordance with reporting standards established by GASB. The
Public Agency Cost-Sharing Multiple-Employer Plan is comprised of a Miscellaneous Risk Pool
and a Safety Risk Pool. The Foundation sponsors three Miscellaneous Risk Pool plans. The plans
provide retirement and disability benefits, annual cost-of-living adjustments, and death benefits to
plan members and beneficiaries. Benefit provisions are established by State statutes, as
legislatively amended, within the Public Employees’ Retirement Law.

As of June 30, 2021, the Foundation reported a net pension liability for its proportionate share of
the Miscellaneous Risk Pool totaling $9.7 million, pension expense of $3 million, deferred inflows
of resources of $1.3 million and deferred outflows of resources of $2.8 million for the plan. The
Foundation’s proportion is based on a projection of the Foundation’s long-term share of
contributions to the pension plan relative to the projected contributions of all participating
employers, actuarially determined. As of June 30, 2020, the measurement period applicable to
these financial statements, the Foundation’s proportion was 0.33967%. Detailed information is
presented in Note 11 of the financial statements.

See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Management’s Discussion and Analysis (MD&A)
Year Ended June 30, 2021

Net Position

Net position represents the residual interest in the Foundation’s assets after liabilities are
deducted. The Foundation’s net position is as follows:

2021 2020
(n thousands) (n thousands)
Net mvestment m capital assets $ 14,752 $ 16,651
Unrestricted 17,939 21,805
Net position $ 32,691 $ 38,456

Net position decreased 15% or $5.8 million primarily due to the net operating loss that resulted
from COVID-19. Unrestricted net position includes the enterprise or entrepreneurial activities of
the Foundation as well as program activities.

Net Position
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See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Management’s Discussion and Analysis (MD&A)
Year Ended June 30, 2021

Investments

Investments included on the Statement of Net Position at June 30, 2021 consist of expendable
funds that have been invested in the Foundation’s general investment portfolio. The Foundation’s
general investment policy 1s designed to obtain the highest risk-mitigated yield available, while
investments meet the criteria established for safety (preservation of capital), liquidity and yield.
During fiscal year 2020-21, general investments increased by $3.5 million, or 13.9%. Net
investment gains for the year were approximately $4.4 million (net of fees) as a result of capital
markets influencing asset values and over-performance to the benchmark. Investment returns, net
of fees, consists of a change in the fair market value of general investments, including interest,
dividends, and realized and unrealized gains and losses. During fiscal year 2019-20, general
investments decreased by 36.7 million, or 58.3% mainly due to the transfer-by-gift of
approximately $27.7 million to the Philanthropic Foundation.

General Investments
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See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Management’s Discussion and Analysis (MD&A)
Year Ended June 30, 2021

Capital Assets, Capitalized Lease Obligations and Net Investment

The Foundation’s investment in capital assets, net of related debt decreased by $1.9 million or
11% for fiscal year 2020-21 mainly due to the depreciation. Depreciation and amortization
expenses during fiscal years 2020-21 and 2019-20 totaled $3.7 million and $3.3 million,
respectively. A summary of capital assets, net of accumulated depreciation and capitalized lease
obligations is as follows:

2021 2020
(in thousands) (in thousands)
Building and improvements $ 87.818 $ 87.723
Equipment, firniture and fixtures 12,215 12,613
Infrastructure 8,651 8.651
Land 7,103 6,834
Construction work in progress 28 168
Orchards 144 144
115,959 116,133
Less: accumulated depreciation

and amortization (60,484) (57.176)
unamortized gain on refinding (36) (45)

Plus: unamortized loss on refinding 234 273
55,673 59,185
Less: capitalized lease obligations (40,921) (42,533)
Invested in capital assets $ 14,752 $ 16,652

Net investment in capital assets, net of related debt, represents the Foundation’s capital assets,
net of accumulated depreciation, unamortized gain and loss on refunding and outstanding
principal balances of debt attributable to the acquisition, construction or improvement of these
assets. Capitalized lease obligations consist primarily of CSU system-wide revenue bonds of
$40.9 million. Approximately $18.7 million of this obligation was incurred in fiscal year 2003-04
with respect to the construction of the University Village Phase III student housing complex and
those bonds were advance refunded and defeased in fiscal years 2013-14 and 2014-15. Another
$20.2 million of this obligation was added in fiscal year 2019-20 upon completion of the
Centerpointe Dining Facility. The remaining balance of this obligation of $1.3 million was
incurred for the construction of a continuing education complex in fiscal year 2000-01 and those
bonds were advance refunded and defeased in fiscal year 2016-17. Approximately $2 million of
this balance represents unamortized bond premiums.

See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Management’s Discussion and Analysis (MD&A)
Year Ended June 30, 2021

As mentioned previously, the Foundation completed the collaborative project with the University
that included the planning, construction and financing for a $24 million replacement dining
commons (Centerpointe) that opened in January 2020. The University and Foundation entered into
a facility lease agreement and an operating agreement to operate Centerpointe and repay the
financing under the same terms and conditions as the dining portion of the System Revenue Bonds,
Series 2017A & 2017B. The Foundation contributed $4 million to the project. Over the next 30
years, the Foundation will be obligated to repay $20 million of bonds with a 3.81% all-in, total
interest cost upon a fully executed facility lease, master operating lease, and various supplemental
operating agreements.

Statement of Revenues, Expenses and Changes in Net Position

The statement of revenues, expenses, and changes in net position presents the Foundation’s results
of operations. A summary of the Foundation’s revenues, expenses, and changes in net position is
as follows:

2021 2020
(in thousands) (in thousands)
Operating revenues:
Educational activities $ 4,818 $ 6,805
Enterprise activities 14,763 38.404
Grants and contracts 13.928 12,707
Real estate activities 6.709 5,672
Total operating revenues 40,218 63,588
Operating expenses 48,317 70,288
Operating income (8.099) (6,700)
Nonoperating revenues (expenses):
Investment income, net 4.448 1,110
Interest expenses (1.832) (1,573)
Transfer to the Philanthropic Foundation/University - (144,022)
Other nonoperating revenues(expenses), net (282) 3,620
Total nonoperating revenues, net 2.334 (140,865)
Decrease in net position (5.765) (147.,565)
Net position:
Net position at beginning of year 38.456 186,021
Net position at end of year $ 32,691 $ 38.456

See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Management’s Discussion and Analysis (MD&A)
Year Ended June 30, 2021

During the fiscal year 2020-21, total operating revenues decreased 36.8% or $23.4 million due to
the impact of the pandemic on revenues from enterprises activities, which decreased 61.6%.
Bookstore, housing, and dining revenue experienced significant reductions as we closed most
dining locations, reduced the student housing occupancy, and limited bookstore business hours.
Operating expenses decreased 31.3% or $22.0 million because of the slowed down enterprise
activities. However, the interests on the capital leases and depreciation and amortization expenses
are not changed by the reduction of operations.

The non-operating revenues were approximately $2.3 million. Net investment income for the year
was approximately $4.4 million as a result of capital markets influencing asset values and over-
performance to the benchmark.

Operating revenues also include grants and contracts awarded by governmental and private
institutions. Amounts administered by the Foundation are recorded as revenue and expense in the
financial statements.

Operating Revenues

Real estate

activities Educational
16% activities

Enterprise activities
37%

See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Management’s Discussion and Analysis (MD&A)
Year Ended June 30, 2021

Auxiliary enterprise operating revenues consist of the following programs:

Enterprise Revenues

Student Housing
Agricultural-Aid- Services
to-Instruction T%

16%

Continuing
Education
6% Dining Services Kellogg West
31% Hotel &
Conference Ctr
0.1%

In July 2018, the Foundation entered into a master operating agreement and various supplemental
operating agreements with the Trustees of the California State University on behalf of the
University that expires in February 2025 and allow the Foundation to operate various activities
including the above enterprise activities. All activities of the Foundation are designed to support
students, faculty and staff by providing convenient goods and services at reasonable prices. These
services provide additional resources and support services to further the University mission.

See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Management’s Discussion and Analysis (MD&A)
Year Ended June 30, 2021

In fiscal year 2020-21, operating expenses consist of cost of goods sold of $6.8 million, salaries
and fringe benefits of $13.7 million, payments to vendors of $15.1 million, and depreciation and
amortization of $3.7 million.

Operating Expenses
Cost of goods sold,
Depreciation and 17%
amortization. 9%

Salaries and fringe
Expenditures, 38% benefits, 35%

In addition to their natural classifications, it is also informative to review operating expenses by
function. A summary of the Foundation’s expenses by functional classification for the fiscal years
ended is as follows:

2021 2020

(n thousands) (n thousands)

Operatmng:
Instruction $ 8,886 $ 8,815
Research 6,670 6,982
Public service 87 224
Academic support 3,439 4,239
Student services 258 883
Institutional support 112 698
Operation and maintenance of plant 2 185
Admmistrative and real estate activities 10,482 10,978
Enterprise expenses 14,716 33,949
Depreciation and amortization 3,665 3,335
Total operating expenses $ 48,317 $ 70,288

During fiscal year 2020-21, enterprise expenses decreased due to the reduced business hours,
employee furloughs/layoffs, and the temporary closure of dining locations under the impact of the
pandemic.

See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Management’s Discussion and Analysis (MD&A)
Year Ended June 30, 2021

The Foundation is the recipient of all externally-funded sponsored projects awarded on behalf of
California State Polytechnic University, Pomona. For the last two years, University faculty and
staff have secured over $24.2 million in external funds representing 269 projects.

Federal grant and contract awards received represents 83% of the sponsored program activity and
includes support from a variety of agencies including:

Federal Grant and Contract Revenue

United States
Department of
Agriculture 9% .
y g Other Federal
National Institute of Agencies 16%
Health 2%

See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Management’s Discussion and Analysis (MD&A)
Year Ended June 30, 2021

During the last two fiscal years, grants and contracts expenditures totaled $27 million consisting
of federal grants and contracts of $24.2 million, state grants and contracts of $2.5 million, and non-
governmental grants and contracts of $2.3 million. Expenditures relating to grant and contract
projects consisted of the following items:

Grant and Contract Expenditures

Indirect Cost

Over the past five years, the grant expenditure totals have ranged from between $13.7 million and
$14.8 million dollars.
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See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Management’s Discussion and Analysis (MD&A)
Year Ended June 30, 2021

The total amount of indirect cost recovery income collected from grant and contract projects
totaled $1.5 million in fiscal year 2020-21 and 2019-20. This income is used to pay for the pre-
award operating costs of the Office of Research and Sponsored Programs and the Foundation’s
post award administrative fee, with the excess being returned to Academic Affairs for distribution
back to the Academic/University units that generated the activity.

Total Distribution of Indirect Cost Recovery Income
($3.08 Million)
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1.200.000
1.000,000
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Amounts Returned to Academic/University Units
= Research Office Expenditures

# Foundation Administrative Fee

See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Management’s Discussion and Analysis (MD&A)
Year Ended June 30, 2021

Factors Impacting Future Periods

The on-going pandemic has created instability within the higher education industry. It has also
brought broad economic uncertainty. The pandemic has resulted in a significant disruption in
Foundation operations, capital projects, and cash flows during the year making it challenging to
measure the impact on future periods. Management continues to monitor and adjust to on-
campus enrollment, the ability to engage in events/activities, housing capacity limitations, and
other pandemic-related factors that impact operations.

Considering these circumstances, the Foundation’s fiscal year 2021-22 proposed budgeted
projections include the following Board-approved assumptions:

Enrollment is budgeted at an increase of 1% to the prior two semesters.

University Housing Services occupancy is budgeted at 50% of total capacity.

University Village assumes fall occupancy rate of 50%, spring occupancy of 70% of total
capacity.

Fall on-campus foot traffic is budgeted at 35% of enrollment. Spring on-campus foot traffic
at 65% of enrollment.

No discretionary contribution will be made to the 2%@55 Plan to further reduce the net
pension liability based on the 10-year amortization model, no additional contributions to
the 2%@60 Plan and the 2%(@62 Plan as those funds are currently fully funded.

Events that were cancelled due to Covid-19 may be held again if they occur after September
2021. Fewer events will likely occur than in an average year.

Overall inflation for general expenses is proposed to increase an average of 1.0%.
Limited conference travel budgets with a higher proportion of virtual professional
development.

Staff are budgeted at full assignments for the year even though furloughs are not scheduled
to end until July 26.

The California minimum wage will increase from $14 per hour to $15 per hour, effective
January 1, 2022 and exempt employees must earn at least twice the minimum wage of $30
per hour.

See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.

Statement of Net Position
June 30, 2021

(with comparative totals for June 30, 2020)

Assets:

Current assets:

Cash and cash equivalents

Short-term investments

Accounts receivable, net

Accounts receivable from the related parties
Inventories

Assets held for sale
Prepaid expenses and other assets

Total current assets

Noncurrent assets:

Restricted cash and cash equivalents
Accounts receivable, net

Long-term investments

Capital assets, net

Total noncurrent assets

Total assets

Deferred outflows of resources:

Unamortized loss on debt refunding
Net pension liability
Net OPEB liability

Total deferred outflows of resources

2021 2020
3,641,408 6,968,042
30,215,074 26,723,683
5,274,264 4,086,888
531,906 1,256,839
1,501,046 1,996,071
330,246 402,900
71,973 260,103
41,565,917 41,694,526
80,853 117,938
2,927,068 3,207,609
1,645,487 1,762,718
55,474,967 58,956,691
60,128,375 64,044,956
101,694,292 105,739,482
234,115 272,889
2,858,766 3,826,379
643,406 2,600,746
3,736,287 6,700,014

See accompanying notes to financial statements.
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CAL POLY POMONA FOUNDATION, INC.

Statement of Net Position
June 30, 2021

(with comparative totals for June 30, 2020)

Liabilities:
Current liabilities:
Accounts payable
Accounts payable to related parties
Accrued salaries and benefits payable
Accrued compensated absences, current portion
Unearned revenue
Capitalized lease obligations, current portion

Line of credit
Other liabilities

Total current liabilities

Noncurrent liabilities:
Accrued compensated absences, net of current portion
Paycheck Protection Program loan
Capitalized lease obligations, net of current portion
Net pension liability
Net OPEB liability
Unitrust liability

Total noncurrent liabilities
Total liabilities

Deferred inflows of resources:
Net pension liability
Unamortized gain on debt refunding
Net OPEB liability
Split Interest Agreements

Total deferred inflows of resources

Net Position:
Net investment in capital assets
Restricted for:
Expendable:
Unrestricted

Total net position

$

2021 2020
2.341.776 2,031,003
872,526 2,289,213
961,941 1,464,017
325,582 282.618
782,017 1,518,740
1,460,000 1,380,000
- 2,000,000
2,127,277 1,970,739
8,871,119 12,936,330
394.319 472,974
3,795,000 -
39,460,831 41,152,592
10.297.623 8.877.822
6.498.588 7,370,343
897.815 707.015
61,344,176 58,580,746
70,215,295 71,517,076
1,336,708 661.902
36,134 45,561
319.904 1,058,122
831.894 700,802
2,524,640 2,466,387
14,752,117 16,651,427
17.938,527 21.804,606
32,690,644 $ 38,456,033

See accompanying notes to financial statements.
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CAL POLY POMONA FOUNDATION, INC.
Statement of Revenues, Expenses, and Changes in Net Position
Year Ended June 30, 2021
(with comparative totals for the Year Ended June 30, 2020)

Revenues: 2021 2020
Operating revenues:
Educational activities $ 4,817,760 6.804,900
Enterprise activities 14,763,366 38.403.888
Grants and contracts 13.927.996 12.706,663
Real estate activities 6,709,399 5.672.387
Total operating revenues 40,218,521 63,587.838
Expenses:
Operating expenses:
Educational activities 5,526,291 9,319,281
Enterprise activities 14,716,397 33,947,932
Grants and contract 13.927.996 12.706,663
Administrative and real estate activities 10,482,122 10,978,270
Depreciation and amortization 3,664,679 3,335,478
Total operating expenses 48.317.485 70,287,624
Operating loss (8.098.964) (6,699.786)
Nonoperating revenues (expenses):
Investment income, net 4,448,249 1.110,035
Interest expense (1.832.829) (1.573.100)
Net assets transferred to Cal Poly Pomona - (144,022.591)
Philanthropic Foundation
Other nonoperating revenues (expenses) (281.845) 3.620,218
Net nonoperating revenues (expenses) 2,333,575 (140,865.438)
Decrease in net position (5.765.389) (147,565.224)
Net position:
Net position at beginning of year 38.456.,033 186.021,257
Net position at end of year $ 32,690,644 38.456.033

See accompanying notes to financial statements.




CAL POLY POMONA FOUNDATION
Statement of Cash Flows
Year Ended June 30, 2021

(with comparative information for the Year Ended June 30, 2020)

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from Federal grants and contracts $

Receipts from state and local grants and contracts
Receipts from nongovernmental grants and contracts
Payments to suppliers
Payments to employees
Payments for benefits
Sales and services of educational activities
Sales and services of enterprise activities
Other receipts
Net cash used by operating activities

CASH FL.OWS FROM NONCAPITAL FINANCING ACTIVITIES:
Net borrowings on line of credit
Proceeds from PPP loan
Other noncapital financing activities
Net cash provided (used) by noncapital financing activities

CASH F1L.OWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Acquisitions of capital assets
Proceeds from sale of capital assets
Principal paid on capital debt and lease
Interest paid on capital debt and lease
Net cash used by capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sales and maturities of investments
Purchases of investments
Investment Income

Net cash provided (used) by investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year $

Breakdown of ending cash balance:
Cash and cash equivalents $
Restricted cash and cash equivalents

Reconciliation of operating gain to net cash provided by operating activities:

2021 2020
10,640,013 $ 9,750,940
2,109,827 1,749,836
805,241 1,036,606
(18,483,084) (33.425,012)
(13,523,055) (21,735,747)
(4,637,770) (8.736,937)
6,158,096 9,708,704
11,995,004 37,271,544
2,682,384 2,384,404
(2,253,344) (1,995.662)
(2.000,000) (1,000,000)
3,795,000 -
(281,845) 363,262
1,513,155 (636,738)
(395,301) (4,323,474)
112,925 -
(1,380,000) (990,000)
(2,035,243) (1,775.510)
(3.697.619) (7.,088,984)
2,310,385 16,434,122
(4,816,505) (8.107.070)
3,580,209 836,637
1,074,089 9,163,689
(3.363,719) (557.695)
7,085,980 7,643,675
3722261 $  7.085.980
3,641,408 $ 6,968,042
80,853 117,938
3,722.261 $ 7,085,980

See accompanying notes to financial statements.
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CAL POLY POMONA FOUNDATION
Statement of Cash Flows
Year Ended June 30, 2021

(with comparative information for the Year Ended June 30, 2020)

Operating income $ (8,098,964) $ (6,699.786)
Adjustments to reconcile operating gain to net cash used by operating activities:
Depreciation 3,664,679 3,335,478
Loss on sale of capital assets 368,421 -
Change in assets and liabilities:
Accounts receivable, net (181,902) 1,289.890
Prepaid expenses and other assets 486,809 997.820
Deferred outflows of resources 2,924,953 491,989
Accounts payable and amounts payable to the University (1,105,914) (355.586)
Accrued salaries and benefits (502,076) 164,203
Accrued compensated absences (35.,691) (87.641)
Unearned revenue (736,723) 2.484
Net other postemployment benefits liability (871,755) (573.284)
Net pension liability 1,419.801 683.464
Other liabilities 347,338 (954.287)
Deferred inflows of resources 67,680 (290.,406)
Net cash used by operating activities $ (2,253,344) § (1,995,662)
Supplemental schedule of noncash transactions:
Acquisition of capital asset through capital lease obligations $ - 3 20,270,000
Amortization of bond premium $ (231,761) $ (231,760)
Amortization of loss on debt refundings $ 48201 $ 48,198
Transfers of capital assets to the University $ (281,845) $ (4,470,249)
Transfer of net assets to Cal Poly Pomona Philanthropic Foundation $ - § (144,022,591)
Assets expensed from Construction in Progress $ (158,670) $ -

See accompanying notes to financial statements.
23



CAL POLY POMONA FOUNDATION
Statement of Fiduciary Net Position
Fiduciary Funds
June 30, 2021

Bronco Bucks

Assets:
Current assets:
Cash $ 311,539
Total current assets 311,539
Total assets 311,539
Liabilities:
Current liabilities:
Funds held for others 311,539
Total liabilities $ 311,539

See accompanying notes to financial statements.
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CAL POLY POMONA FOUNDATION, INC.
Notes to Financial Statements
Year Ended June 30, 2021

Note (1) Organization

Cal Poly Pomona Foundation, Inc. (Foundation) was organized as a nonprofit corporation
and auxiliary organization of California State Polytechnic University, Pomona
(University) in 1966. The Foundation assists the University in several ways, through the
development and administration of research and educational grants and contracts;
conducting enterprise activities including dining services, the bookstore, a conference
center, hotel, apartment style housing, continuing education, and agricultural aid to
instruction; the management of Foundation programs and real estate activities; the
development and administration of faculty/staff housing, a research park, including
special programs, and other similar activities on behalf of the University.

During the year ended June 30, 2020, at the request of the University, the Foundation
transferred, by gift, approximately $144 million of restricted assets to Cal Poly Pomona
Philanthropic Foundation (Philanthropic Foundation). On July 1, 2019, the Philanthropic
Foundation began operations previously performed by the Foundation, including
management of campus programs, student scholarship and endowment funds.

Note (2) Summary of Significant Accounting Policies

(a) Implementation of Government Accounting Standards Board (GASB) Statement
No. 84

As of July 1, 2020, the Foundation implemented GASB Statement No. 84, Fiduciary
Activities. This Statement establishes new criteria for identifying fiduciary activities
which, when met, require that the activities be reported in a fiduciary fund in the basic
financial statements. A statement of fiduciary net position and a statement of changes in
fiduciary net position are required to be presented for these activities. This Statement
describes four fiduciary funds that should be reported, if applicable: (1) pension (and other
employee benefit) trust funds, (2) investment trust funds, (3) private-purpose trust funds,
and (4) custodial funds (formerly agency funds).

(b) Financial Reporting Entity

The Foundation is a legally separate tax-exempt component unit of the University. The
University is part of the California State University (CSU) system. Cost are allocated to
specific activities where possible. Costs not identified with specific activities that relate
to the full scope of the Foundation’s activities are allocated to operational activities.

The Foundation’s board appointments require approval from the University President, and
as a result, the Foundation follows the reporting principles promulgated by the
Government Accounting Standards Board (GASB). The basic financial statements
present the Statement of Net Position, Statement of Revenue, Expenses, and Changes in
Net Position, Statement of Cash Flows, Statement of Fiduciary Net Position, and
Statement of Changes in Fiduciary Net Position (if applicable) of the Foundation. These
statements do not purport to present financial information of the CSU system as a whole.
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CAL POLY POMONA FOUNDATION, INC.
Notes to Financial Statements
Year Ended June 30, 2021

Note (2) Summary of Significant Accounting Policies, continued
(b) Financial Reporting Enftity, continued

The Foundation is the trustee, or fiduciary, for assets that belong to students through the
Bronco Bucks program. The Foundation is responsible for ensuring that the assets
reported in these funds are used only for their intended purposes and by those to whom
the assets belong. The Foundation excludes these activities from their financial statements
because the Foundation cannot use these assets to finance its operations.

(c) Basis of Presentation

The Foundation records revenue in part from assisting the University in various activities
as described in Note 1 above and accordingly, has chosen to present its basic financial
statements using the reporting model for special-purpose governments engaged only in
business-type activities. This model allows all financial information for the Foundation to
be reported in a single column each year in each of the basic financial statements. The
effect of any internal activity between funds or groups of funds has been eliminated from
these basic financial statements.

(d) Basis of Accounting

The accompanying basic financial statements have been prepared using the economic
resources measurement focus and the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America, as prescribed
by the GASB. Revenues are recorded when eammed and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Grants and similar items
are recognized as revenue as soon as all eligibility requirements have been met.

Fiduciary fund financial statements include a Statement of Fiduciary Net Position and a
Statement of Changes in Fiduciary Net Position, if applicable. The Foundation’s fiduciary
funds only include Custodial Funds, which are used to report fiduciary activities where
the Foundation does not control the assets and the assets are for the benefit of the students.
These assets are not held in a trust and are utilized by students through charges on campus
on the Bronco Bucks cards. The Custodial Funds are accounted for on a spending or
“economic resources” measurement focus and the accrual basis of accounting in
accordance with GASB Statement No. 84, Fiduciary Activities.
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CAL POLY POMONA FOUNDATION, INC.
Notes to Financial Statements
Year Ended June 30, 2021

Note (2) Summary of Significant Accounting Policies, continued
(e) Classification of Current and Noncurrent Assets and Liabilities

The Foundation considers assets to be current that can reasonably be expected, as part of
its normal business operations, to be converted to cash and be available for liquidation
within 12 months of the statement of net position date. Liabilities that reasonably can be
expected, as part of normal Foundation business operations, to be liquidated within 12
months of the statement of net assets date are considered to be current. All other assets
and liabilities are considered to be noncurrent.

(f) Federal Grants and Contracts

The Foundation serves as administrator for various grants and contracts awarded by
governmental and private institutions. Amounts administered by the Foundation are
recorded as revenue and expense in the financial statements.

(g) Cash and Cash Equivalents

The Foundation considers all highly liquid investments with an original maturity date of
three months or less to be cash equivalents.

(h) Accounts Receivable

Accounts receivable include receivables due from federal, state and local governments for
contract and grant reimbursements. Accounts receivables also include receivables from
enterprise sales and services and for real estate rents and leases. Accounts receivable are
stated at unpaid balances, less an allowance for doubtful accounts. The Foundation
provides for losses on account receivables using the allowance method. The allowance 1s
based on the length of time the receivable has been outstanding.

(i) Inventories

Inventories are presented at the lower of cost and net realizable value based on the average
cost method and are expensed when used. Inventory consists of textbooks held for resale
in the bookstore, ancillary instructional materials, apparel and other supplies held for
educational purposes.
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CAL POLY POMONA FOUNDATION, INC.
Notes to Financial Statements
Year Ended June 30, 2021

Note (2) Summary of Significant Accounting Policies, continued
(i) Investments and Endowment Investments

Investments are reflected at fair value using quoted market prices or net asset value
(NAV). Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.
Gains and losses are included in the statement of revenues, expenses, and changes in net
position as investment income, net.

The Foundation's general investment policy authorizes the investment of excess funds
in a range of investments to seek an average total annual return of 2.0% plus the
percentage change in the greater Higher Education Price Index (HEPI). The Foundation’s
endowment investment policy authorizes the investment of endowment funds in a range
of investments to seek an average total annual return of 4.0% plus the percentage change
in the greater Los Angeles area consumer price index.

These investment securities are exposed to various risks, such as interest rate, market, and
credit risks. Due to the level of risk associated with certain investment securities, it is at
least reasonably possible that changes in the values of investment securities may occur in
the near term and that such change could materially affect the financial statements.
Although the market value of investments is subject to fluctuations, management believes
the investment policies are prudent for the long-term welfare of the Foundation.

(k) Capital Assets

Capital assets are stated at cost or estimated historical cost if purchased or if donated, at
estimated fair value at date of donation. Capital assets with a value of less than $5,000 are
not capitalized. Title to all assets, whether purchased, constructed, or donated, is held by
the Foundation or title to an asset 1s transferred to the University and not included in the
Foundation’s capital assets. Depreciation 1s determined using the straight-line method
over the estimated lives of the assets ranging from 3 to 40 years. Leasehold improvements
are amortized using the straight-line method over the shorter of their estimated useful lives
or the term of the lease. The costs of normal maintenance and repairs that do not add to
the value of the asset or materially extend its life are not capitalized.

(1)  Deferred Outflows of Resources

Deferred outflows of resources represent a consumption of net position that applies to a
future period(s) and thus, will not be recognized as an outflow of resources
(expense/expenditure) until then. The Foundation has a deferred loss on advance
refunding, resulting from the difference in the carrying value of refunded debt and its
reacquisition price. This amount is deferred and amortized over the shorter of the life of
the refunded or refunding debt.
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CAL POLY POMONA FOUNDATION, INC.
Notes to Financial Statements
Year Ended June 30, 2021

Note (2) Summary of Significant Accounting Policies, continued

@

Deferred Outflows of Resources, continued

The deferred outflows of resources related to the net pension and other postemployment
benefit (OPEB) liabilities resulted from changes in actuarial assumptions, contributions
to the pension and OPEB plans made subsequent to the measurement date of the actuarial
valuations for the pension and OPEB plans, and differences between actual and expected
actuarial experience in measuring plan liabilities. In addition, deferred outflows related
to the net pension liability resulted in changes in its proportionate share of the net pension
liability, as well as differences between actual contributions and its proportionate share of
contributions.

(m) Unearned Revenue

Unearned revenue consists primarily of funds received in advance of earnings related to
enterprise activities and continuing education.

(n) Other Liabilities

Other liabilities consists of grant and contracts funds received in advance of expenditures
and the remainder interest associated with charitable remainder trust agreements.

(o) Pension Obligation

For purposes of measuring the net pension obligation and deferred outflows/inflows of
resources related to pensions, and pension expense, information about the fiduciary net
position of the California Public Employees’ Retirement System (CalPERS) plans and
additions to/deductions from the Plans’ fiduciary net position have been determined on
the same basis as they are reported by CalPERS. For this purpose, benefit payments
(including refunds of employee contributions) are recognized when due and payable in
accordance with the benefit terms. Member contributions are recognized in the period in
which they are earned. Investments are reported at fair value.

(p) Net OPEB Obligation

For purposes of measuring the net OPEB obligation and deferred outflows/inflows of
resources related to OPEB, and OPEB expense, the fiduciary net position of the
Foundation’s plans and additions to/deductions from the Plans’ fiduciary net position have
been determined by Actuarial Standards of Practice and applicable Federal and State laws.
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CAL POLY POMONA FOUNDATION, INC.
Notes to Financial Statements
Year Ended June 30, 2021

Note (2) Summary of Significant Accounting Policies, continued
(q) Unitrust Liability

The Foundation administers irrevocable charitable remainder trusts that provide for the
payment of lifetime distributions to the trustors or other designated beneficiaries. Upon
the demise of the lifetime beneficiary, the trusts and gift annuities provide for the
distribution of assets to the Foundation for the benefit of the campus. Remainder trust and
gift annuity funds designated to the campus are recorded as deferred inflow per GASB 81
in the accompanying financial statements in the years received and as a donation in the
year the trust matures. The fair value of the trusts’ assets has been included in the
accompanying statement of net position and a corresponding liability has been recorded
to reflect the present value of required lifetime payments to the named beneficiaries.

(r) Deferred Inflows of Resources

Deferred inflows of resources represent an acquisition of net assets by the Foundation that
1s applicable to a future reporting period and thus, will not be recognized as an inflow of
resources (income) until then. The Foundation has a deferred gain on split interest
agreements with charitable trusts and an advance refunding, resulting from the difference
in the carrying value of refunded debt and its reacquisition price. This amount is deferred
and amortized over the shorter of the life of the refunded or refunding debt.

The deferred inflows of resources related to the net pension and OPEB liabilities resulted
from changes in actuarial assumptions, and differences between the estimated and actual
return on pension and OPEB plan investments. In addition, deferred inflows related to
the net pension liability resulted in differences between actual and expected actuarial
experience in measuring plan liabilities and changes in its proportionate share of the net
pension liability.

(s) Net Position
The Foundation’s net position is classified into the following categories:

Net investment in capital assets: Capital assets, net of accumulated depreciation,
amortization, and outstanding principal balances of debt attributable to the acquisition,
construction, or improvement of those assets.

Restricted - expendable: Amounts subject to externally imposed conditions that can
be fulfilled by the actions of the Foundation or by the passage of time. When both
restricted and unrestricted resources are available for use, it is the Foundation’s policy
to use restricted resources first, then unrestricted resources as they are needed.

Unrestricted: All other categories of net position. In addition, unrestricted net
position may be designated for use by the Foundation’s Board of Directors.
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CAL POLY POMONA FOUNDATION, INC.
Notes to Financial Statements
Year Ended June 30, 2021

Note (2) Summary of Significant Accounting Policies (continued)
(1)  Classification of Revenues and Expenses

The Foundation considers operating revenues and expenses in the Statement of Revenues,
Expenses, and Changes in Net Position to be those revenues and expenses that result from
exchange transactions or from other activities that are connected directly to the
Foundation’s primary functions. Exchange transactions include charges for services
rendered and the acquisition of goods and services. Certain other transactions are reported
as non-operating revenues and expenses in accordance with GASB Statement No. 33.
These nonoperating activities include the Foundation’s net investment income, interest
expense, transfer of assets to the University, and net assets transfer to the Philanthropic
Foundation.

(u) Income Taxes

The Foundation is organized under the nonprofit public benefit laws of California and is
recognized as an exempt organization for both federal and California purposes under
Section 501(c)(3) and 23701(d), respectively.

The Foundation has evaluated its tax positions and the certainty as to whether those tax
positions will be sustained in the event of an audit by taxing authorities at the federal and
state levels. The primary tax positions evaluated are related to the Foundation’s continued
qualification as a tax-exempt organization and whether there is unrelated business income
activities conducted that would be taxable. Management has determined that all income tax
positions are more likely than not of being sustained upon potential audit or examination;
therefore, no disclosures of uncertain income tax positions are required.

(v) Estimates

The preparation of basic financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates
and assumptions that affect the reported amounts of assets, outflows, liabilities, inflows,
revenues, and expenses in the accompanying basic financial statements. Actual results
could differ from those estimates.

(w) Subsequent Events
The Foundation has evaluated subsequent events through September XX, 2021, which is
the date the financial statements were available to be issued.

(x) Reclassifications

Certain reclassifications have been made to the prior year financial statements to conform
to the current year presentation, including separating the deferred outflow of resources
related to the net pension liability from the deferred inflow of resources related to the net
pension liability. Reclassifications had no impact on net position.
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CAL POLY POMONA FOUNDATION, INC.
Notes to Financial Statements
Year Ended June 30, 2021

Note (3) Cash, Cash Equivalents, and Investments
Custodial Credit Risk

Custodial credit risk for deposits is the risk that in the event of a bank failure, the
Foundation’s deposits may not be returned. The cash and cash equivalents of the
Foundation are maintained at financial institutions and are fully insured or collateralized
up to $250,000 per financial institution.

Securities Investor Protection Corporation (SIPC) protects against the loss of cash and
securities — such as stocks and bonds — held by a customer at a financially-troubled SIPC-
member brokerage firm. The limit of SIPC protection i1s $500,000, which includes a
$250,000 limit for cash.

For mvestments, custodial credit risk is the risk that, in the event of the failure of the
counterparty, the Foundation will not be able to recover the value of its investments that
are in the possession of the counterparty. As of June 30, 2021, all investments are in the
name of the Foundation, and the Foundation 1s not exposed to custodial credit risk
associated with its investments.

Following 1s a list of acceptable instruments to invest in as of June 30, 2021:

General Endowment
Description Portfolio Portfolio
Money Market Funds X
Certificate of Deposits
Common and Preferred Stocks
US Government or Agency Obligations
International Bonds
Mortgage Backed Securities
Corporate Debt
Repurchase Agreements
Mutual Funds (Debt or Equity)
Real Estate Investment Trusts
Real Estate
Real Assets
Alternative Investments
Hedge Funds

Private Equity

X
X

Wb D b
M MMM M M

ol
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CAL POLY POMONA FOUNDATION, INC.
Notes to Financial Statements
Year Ended June 30, 2021

Note (3) Cash, Cash Equivalents, and Investments, continued
Interest Rate Risk

This 1s the risk of loss due to the fair value of an investment falling due to rising interest
rates. As a means of limiting its exposure to fair value losses from rising interest rates, in
accordance with its investment policies, the Foundation authorizes investment of up to 10%
of the market value of the asset class in non-investment grade debt provided that all such
investments shall be made through mutual funds so as to diversify risk.

As of June 30, 2021, all mutual funds invested in fixed income securities, with total fair
value of $4.207,794, and have a duration between one and four years, were included in
general investments.

Credit Risk

This is the risk that an issuer or other counterparty to a debt instrument will not fulfill its
obligations. This i1s measured by the assignment of ratings by nationally recognized
statistical rating organizations. Specifically, the Foundation’s investment policy requires
that corporate debt must carry an investment grade rating by at least two of three rating
agencies at the time of purchase. The debt mutual funds are unrated. The Foundation had
the following investments subject to credit risk:

Investment Type Rating (S&PMoody's) Fair Value

Mutual Funds-Fixed Income  Note rated $ 4.207.704
Corporate Debt High grade $ 404.100
Corporate Debt Upper medium grade $ 284435
Government Securities High grade g 1,470,137

Concentration of Credit Risk

The Foundation’s general and endowment investment policies allow for no more than 5%
of the asset class to be invested in any single equity or fixed income issuer, with the
exception of U.S. Treasury and Agency securities and exposure to any industry sector is
generally limited to 20% of the asset class. This is the risk of loss attributed to the
magnitude of an entity’s investment in a single issuer.
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CAL POLY POMONA FOUNDATION, INC.
Notes to Financial Statements
Year Ended June 30, 2021

Note (3) Cash, Cash Equivalents, and Investments, continued

In order to maximize returns in the investment portfolio while preserving capital, the
Foundation’s investment policy provides for a range asset allocation as follows:

Target Asset Mix Table
General Investments
Asset Class Range
Equities 35-65%
Domestic N/A
International & Emerging N/A
Fixed Income 15-45%
Cash Equivalents 0-20%
Real Estate 0-10%
Real Assets 0-10%
Alternatives 10-30%

As of June 30, 2021, the Foundation was not exposed to concentration of credit risk as
there were no investments in a single issuer in excess of 5%.

Fair Value Measurement

Investments are presented in the financial statements at fair value in accordance with
accounting principles generally accepted in the United States of America. Fair value is the
price that would be received to sell an investment in an orderly transaction between market
participants at the measurement date. Valuation techniques are used to determine fair value
which consists of the market, cost and income approach.

The fair value hierarchy categorizes the inputs to valuation techniques used to measure fair
value into three levels. Level 1 inputs are quoted prices (unadjusted) for identical
investments in active markets at the measurement date. Level 2 inputs are inputs other than
quoted prices included within Level 1 that are observable for an investment, either directly
or indirectly. Level 3 inputs are unobservable inputs for an investment. The fair value
hierarchy gives the highest priority to Level 1 inputs and the lowest priority to Level 3
inputs.

A financial instrument’s categorization within the valuation hierarchy is based upon the
lowest level of input that is significant to the fair value measurement.

The carrying value of cash, receivables, and payables approximates fair value as of June
30, 2021 due to the relative short maturities of these instruments.
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CAL POLY POMONA FOUNDATION, INC.
Notes to Financial Statements
Year Ended June 30, 2021

Note (3) Cash, Cash Equivalents, and Investments, continued

Fair Value Measurement, continued

Assets at Far Value
Total Level 1 Level 2 Level 3 NAV

Mutual Funds:

Domestic Fixed Income $ 4150476 $ 4150476 S - $ - $ -

Global Fxed Income 57,318 57,318 - - -

Large Cap Equities 474740 474,740 - - -

SmallMid Cap Equities 285,780 285,780 - - -

Int'l & EM Equities 919,830 919 830 - - -
Exchange Traded Funds:

Large Cap Equities 1,772,149 1,772,149 - . .

SmallMid Cap Equities 663,792 663,792 - - -

Infernational Equities 2,711,609 2,711,609 . . .

Treasury Bond 3,951,564 3,951,564 - . .
Fmxed Income Debt Instruments:

Corporate Debt 688 544 688,544 - - -

Treasury Securities 1,194,298 1,194,298 - . .

Federal Agency Oblgations 284.839 284,839 - - -
Indexed Anmuty 291,850 291,850 - - -
Alternative Investments:

Private Equity 2,679,872 § - . 2,679,872

Hedge Funds 2,400,000 . - . 2,400,000

Local Agency Investment Fund 95,635 - - - 95,635
Equity Securities 9,238,265 9,238,265 - . .

$ 31,860,561 $ 26685054 S - $ - $ 5,175,507

Fair value measurements on the Statement of Net Position consist of the following:

Short-term mvestments $ 30,215,074
Long-term investments 1,645,487
$ 31,860,561

As a practical expedient, certain financial instruments may be valued using NAV per share.

NAV is the amount of net assets attributable to each share of outstanding capital stock at
the end of the period.
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Notes to Financial Statements
Year Ended June 30, 2021

Note (3) Cash, Cash Equivalents, and Investments, continued
Fair Value Measurement, continued

Following is a description of the valuation methodologies used for assets measured at fair
value. There have been no changes in the methodologies used at June 30, 2021.

a) Mutual funds are managed by separate investment management firms. These mutual
funds are valued using quoted market prices for identical investments in active
markets which approximate fair value.

b) Exchange traded funds are valued at the closing price reported on the active market
on which the individual securities are traded.

¢) Fixed income debt instruments are debt securities that are valued based on market
prices in active markets.

d) Indexed annuities are long-term insurance products with guaranteed payments
backed by the claims-paying ability of the issuing insurance company. Index annuity
products are valued by the issuing insurance company.

e) Private Equities are master limited partnership multi-manager program investments
valued using net asset value per share.

f) Hedge funds are managed by four separate investment management firms in either
pooled master limited partnerships or mutual funds. Hedge Funds are valued using
net asset value per share.

g) Local Agency Investment Fund (LAIF) is valued using net asset value per share.

h) Equity securities are valued at quoted market prices in active markets.

Investments Measured at NAV

Commitments and redemption schedules for those investments value based on net asset
values are as follows:

Description Farr vale Unfqnded Redemption Redemption notice period
commitments frequency
Private Equity Funds - Commonfund $ 498 369 70,000 None None
Private Equity Funds - Hamilton Lane $ 2,181,503 1,059,052 None None
Hedge Funds
Coatue Offshore $ 280,000 - Quarterly 45 Calendar Days
Cooper Square Ltd - Class I S 280,000 - Quarterly 60 Days
Seg Partners Offsh Class S 280,000 - Quarterly 60 Days
Third Pomt S 280,000 - Quarterly 60 Days
Blackstone Reit S 400,000 - Monthly 3 days
Hp/Starboard Vale Ltd Esc S 280,000 - Quarterly 90 Calendar Days + 5 Busmess Days
Partners Group Pe - P Esc S 400,000 - Quarterly Tender Wmdow Announcements
BX Prvate Credit Fund Esc 200,000 - Quarterly 90 days
Local Agency Investment Fund $ 95,635 None None None
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Note (3) Cash, Cash Equivalents, and Investments, continued
Investments Measured at NAV, continued

The Foundation has invested in the private equity funds, Commonfund, and contributed
$931,875 against its commitment of $1 million in the general portfolio and received
distributions of $1,477,706 (since inception September 2007) and the market value is
$498.369 as of March 2021 (the latest valuation date).

The Foundation has invested in the private equity funds, Hamilton Lane, within the general
investment portfolio. Since March 2017, the Foundation has contributed $2,074,696
against its commitment of $3,000,000 and has received distributions of $252,494. The
market value of the investment is $2,181,503 as of June 30, 2021. The funds are managed
by a general partnership and are not redeemable during the term of 12 years with a three
year option to extend by the general partner.

Hedge Funds have historically provided a differentiated risk and rate-of-return profile than
equities or fixed income and thus are expected to increase portfolio diversification and help
smooth overall portfolio returns.

Investment Earnings

Net investment gains were $4,448.249 for the year ended June 30, 2021, which is
comprised of interest, dividends, realized gains and losses, and unrealized gains and losses
due to changes in the fair value of investments held at year-end, net of investment fees.
Investment income or losses are distributed ratably to participating funds.

Note (4) Accounts Receivable

Accounts Receivables consisted of the following:

Real estate $ 2,727,508
Enterprise activities 1,308,809
Grants and contracts 3,441,872
Educational activities 778,076
Less allowance for uncollectible contributions (54,933)
Subtotal accounts receivable 8,201,332
Due from related parties 531,906
Total accounts receivable, net 8,733,238
Total Accounts Receivable $ 8,733,238
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Note (5) Capital Assets

The following provides a summary of changes in capital assets for the year ended June 30,

2021:

Capital assets not being depreciated:

Land
Construction work m progress (CWIP)

Total capital assets not being depreciated
Capital assets being depreciated:

Buildings and buildings improvements

Orchards

Infrastructure

Equipment, firniture, and vehicles
Total capital assets being depreciated
Total capital assets

Less accummulated depreciation for:
Buildings and building improvements
Orchards
Infrastructure
Equipment

Total accunmilated depreciation

Depreciable assets, net

Total capital assets, net

Balance Balance
June 30, 2020 Additions Retrements June 30, 2021
$ 6,833,910 $ 269,000 $ - $ 7,102,910

168,170 261,292 401,900 27,562
7,002,080 530,292 401,900 7,130,472
87,722,901 100,391 5,000 87,818,292
143,638 - g 143,638
8,651,467 - g 8,651,467
12,613,070 146,424 544,140 12,215,354
109,131,076 246,815 549,140 108,828,751
116,133,157 777,107 951,040 115,959,224
44,553,192 2,774,394 3,167 47,324,419
131,363 1,177 g 132,540
2,576,203 216,253 g 2,792,456
9,915,707 672,855 353,721 10,234,841
57,176,465 3,664,679 356,888 60,484,256
51,954,611 (3.417.864) 192,252 48,344,495
$58.,956.,691 $(2,887,572) §$§ 594,152 $55,474,967
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Note (6) Line of Credit

The Foundation has an unsecured revolving line of credit that has been extended through
June 2022. The note is subordinate to all existing and future indebtedness of the Foundation
with the Trustees of the California State University. The maximum principal sum of up to
$6,000,000 may be advanced for operating purposes pursuant to the terms of the credit
agreement. There was no outstanding principal at June 30, 2021. Each advance bears interest
at LIBOR plus 1.5%, and any undrawn capacity is charged a rate of 0.50% or 15 basis points.

The Foundation may select LIBOR interest periods of one, three, or six months for each
advance, or may select the one month LIBOR reset daily. The Foundation selected the one
month LIBOR reset daily for all advances and the interest rate on June 30, 2021 was 0.1%.
The Foundation shall maintain a zero balance on advances under the line of credit for a period
of at least thirty (30) consecutive days during each 12-month period. The Foundation must
maintain a minimum unrestricted liquidity of not less than $6,000,000 when extended at any
time. For purposes of this note, minimum unrestricted liquidity is the sum of the total cash,
cash equivalents, and investments less amounts listed on the Statement of Net Position that
are Restricted for Nonexpendable and Expendable purposes.

Note (7) Paycheck Protection Program Loan

On May 19, 2021, the Foundation was granted a loan (the “Loan”) from Newtek Small
Business Finance, LLC in the aggregate amount of $3,795,000, pursuant to the Paycheck
Protection Program (PPP) under Division A, Title I of the Coronavirus Aid, Relief, and
Economic Security (CARES) Act, which was enacted March 27, 2020. The Loan, which was
in the form of a Note dated May 19, 2021 matures on May 19, 2025 and bears interest at a
rate of 1% per annum, payable monthly commencing in July of 2022 under the updated
guidance of the CARES Act. The Note may be prepaid by the Foundation at any time prior
to maturity with no prepayment penalties. Funds from the Loan may only be used for payroll
costs, costs used to continue group health care benefits, mortgage payments, rent, utilities,
and interest on other qualified debt obligations over a 24-week period starting on the date of
loan funding, May 19, 2021. Under the terms of the PPP, certain amounts of the Loan may
be forgiven if they are used for qualifying expenses as described in the CARES Act.

Future maturities are as follows for the year ending June 30:

2022 $ -
2023 925,146
2024 974,539
2025 984,329
2026 910,986
$ 3,795,000
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Note (8) Leasing Commitments
Operating Leases as Lessee

The Foundation has a dining service agreement with the Trustees of the California State
University. The agreement is renegotiated annually and requires that the Foundation pay for
the use of Vista Market and Denny’s based on 6% of gross annual sales at these dining
venues. For the year ended June 30, 2021 the amount totaled $11,139, which was included
1n rent expense.

Land and certain facilities used in the Foundation operations are leased from the University.
As consideration, the Foundation operates such land and certain facilities at no cost to the
University and annually the Foundation provides specified funds as designated by the Board
of Directors, subject to bond debt service requirements. The leases are in effect with various
termination dates during the 2021 and 2047 fiscal years.

The Foundation has various non-cancelable operating lease agreements for office and
conference space and office equipment, with terms of 60 months.

Future minimum payments under non-cancelable operating lease agreements at June 30,
2021 are as follows:

Year ending June 30:
2022 S 16,702
2023 7.439
2024 5,032
2025 1,413
2026 -
TOTAL S 30,586
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Note (8) Leasing Commitments, continued
Capital Leases as Lessee
Center for Training Technology and Incubation

During the 2006-07 fiscal year, the Foundation entered into a ground and facilities lease
agreement (Capital Lease) with the State of California, acting through the Board of Trustees
of the California State University (Board) to refund and defease a portion of the 2000 Series
Bonds.

The Board assisted the Foundation by issuing its System Revenue Bonds in 2006-07 and
applied the proceeds of such bonds to redeem the 2000 series bonds maturing on and after
2013 through 2025 callable on February 1, 2011. The Board leased the project to the
Foundation pursuant to the Capital Lease, subject to the following general terms and
conditions: (1) the maximum annual debt service under the Capital Lease is $332,750 and the
scheduled term of the Capital Lease 1s 18 years from March 2007 through May 2025.

During the fiscal year 2016-17, the Foundation entered into a Capital Lease with the State of
California, acting through the Board to refund and defease the 2007 Series Bonds. The Board
assisted the Foundation by 1ssuing its System Revenue Bonds in fiscal year 2016-17 (Series
2017A&B) and applied the proceeds of such Bonds to redeem the 2007 series bonds
maturing on and after 2017 through 2024. The Board leased the project to the Foundation
pursuant to the Capital Lease, subject to the following general terms and conditions: (1) the
maximum annual debt service under the Capital Lease is $302,875 and the scheduled term
of the Capital Lease is seven years from February 2017 through November 2024. The
refunding generated a cash flow savings of $306,116 and a net present value of $289,963.

Proceeds received in excess of the debt are added to the maturity amount and amortized to
interest expense over the life of the liability. The Series 2017A&B bonds included a premium
of $274,958, which is amortized using the straight-line method. Amortization for the Series
2017A&B Bonds recognized during fiscal year 2020-21 was $33,328.

The difference between the reacquisition price and the net carrying amount on the Series
2007 refunded debt 1s deferred and amortized as a component of interest expense over the
life of the new debt. Payments to the refunding escrow agent were less than the existing
carrying value of the refunded debt by $77,767. Amortization of $9,426 was recognized
during fiscal year 2020-21.
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Note (8) Leasing Commitments, continued
Capital Leases as Lessee, continued
University Village

During fiscal year 2003-04, the Foundation entered into a Capital Lease with the State of
California, acting through the Board and agreed to undertake the financing of certain capital
costs with respect to the University Village Phase III construction by the Board of an
additional 466 bed-spaces (the “Project”) at the University Village student housing complex
located at California State Polytechnic University, Pomona. The Board assisted the
Foundation by issuing its System Revenue Bonds series 2005A and applied the proceeds of
such Bonds to the construction and acquisition of the Project by the Board. As noted below,
these bonds were subsequently refunded and are considered in substance defeased and are
no longer recorded on the financial statements.

During fiscal year 2013-14, the Foundation entered into a Capital Lease with the State of
California, acting through the Board to refund and defease a portion of the 2005A Series
Bonds. The Board assisted the Foundation by issuing its System Revenue Bonds in fiscal
year 2013-14 (Series 2013A) and applied the proceeds of such Bonds to redeem the 2005A
series bonds maturing on and after 2015 through 2027. The Board leased the project to the
Foundation pursuant to the Capital Lease, subject to the following general terms and
conditions: (1) the maximum annual debt service under the Capital Lease is $1,443,375 and
the scheduled term of the Capital Lease is 23 years from July 2013 through November 2035.

Proceeds received in excess of the debt are added to the maturity amount and amortized to
interest expense over the life of the liability. The Series 2013A bonds included a premium
of $1,524,589, which 1s amortized using the straight-line method. Amortization for the
Series 2013A Bonds recognized during fiscal year 2020-21 was $110,879.

The difference between the reacquisition price and the net carrying amount on the Series
2005A refunded debt is deferred and amortized as a component of interest expense over the
life of the new debt. Payments to the refunding escrow agent exceeded the existing carrying
value of the refunded debt by $520,246. Amortization of $37,836 was recognized during
fiscal year 2020-21.
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Note (8) Leasing Commitments, continued
Capital Leases as Lessee, continued

During fiscal year 2014-15, the Foundation entered into a Capital Lease with the State of
California, acting through the Board to refund and defease the remaining portion of the
2005A Series Bonds. The Board assisted the Foundation by issuing its System Revenue
Bonds in 2014-2015 (Series 2014A) and applied the proceeds of such Bonds to redeem the
2005A series bonds maturing on and after 2027 through 2035. The Board leased the project
to the Foundation pursuant to the Capital Lease, subject to the following general terms and
conditions: (1) the maximum annual debt service under the Capital Lease is $1,676,000 and
the scheduled term of the Capital Lease is 22 years from July 2014 through November 2035.
Proceeds received in excess of the debt are added to the maturity amount and amortized to
interest expense over the life of the liability. The Series 2014A bonds included a premium
of $1,856,853, which is amortized using the straight-line method. Amortization of $87,553
was recognized during fiscal year 2020-21 for Series 2014 A bonds.

The difference between the reacquisition price and the net carrying amount on the Series
2005A refunded debt is deferred and amortized as a component of interest expense over the
life of the new debt. Payments to the refunding escrow agent exceeded the existing carrying
value of the refunded debt by $19.891. Amortization of $938 was recognized during fiscal
year 2020-21.

Centerpointe

In January 2020, the Foundation completed construction of a new replacement dining
commons. The Foundation contributed $4 million of capital reserves towards the project
and entered into a ground and facilities lease agreement for approximately $20 million upon
completion of the dining commons along with a master operating and various supplemental
operating agreements.

The Board assisted the Foundation by issuing its System Revenue Bonds in 2017-2018
(Series 2017A). The Board leased the project to the Foundation pursuant to the Capital Lease,
subject to the following general terms and conditions: (1) the maximum annual debt service
under the Capital Lease 1s $1,347,750 and (i1) the scheduled term of the Capital Lease 1s 28
years from January 2020 through May 1 2048.
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Note (8) Leasing Commitments, continued
Capital Leases as Lessee, continued

Future minimum payments under non-cancelable capital lease agreements at June 30, 2021
were as follows:

Year ending June 30:

2022 $ 3,368,250
2023 3,363,500
2024 3,360,125
2025 3,362,750
2026 3,058,875
2027 - 2031 15,129,000
2032 - 2036 15,079,500
2037 - 2041 6,721,250
2042 - 2046 6,725,625
2047 - 2051 2,689,500

62,858,375

Less amount representng

mterest (23,963.,375)
Add - Premmm Bond 2,025,831
Present valie of net

Mmimum lease payments $ 40,920,831
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Note (8) Leasing Commitments, continued
Operating Leases as Lessor

Land, office and certain facilities are leased to the American National Red Cross, Southern
California Edison, the University, and other entities. Some of the leases are all-inclusive
while other leases require the tenants to pay a pro-rata share of common area maintenance
and are in effect with various termination dates during the 2021 and 2085 fiscal years.

Future minimum payments under non-cancelable operating lease agreements at June 30,
2021 are as follows:

Year ending June 30:

2022 3.138.856
2023 1,854.433
2024 1,746,127
2025 1,637,088
2026 1.368.166
2027-2031 7.376.197
2032-2036 8.125.400
2037-2041 8.950.748
2042-2046 9,859,953
2047-2051 10.861.549
2052-2056 11,964,929
2057-2061 13,002,071
2062-2066 8.838.675
2067-2071 9,722,543
2072-2076 10,694,797
2077-2081 11,764,277
2082-2086 5.260.576
Total $ 126,166,394
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Note (9) Long Term Liabilities

A schedule of changes in long-term liabilities for the year ended June 30, 2021 is shown
below:

Balance Balance Amount due m
July 1, 2020 Additions Reductions June 30, 2021 one year
Capital Lease Obligations $ 42,532,592  § - $ 1.611.761 $ 40,920,831 $ 1,460,000
Compensated Absences 755,592 289,891 325,582 719,901 325,582
Net Pension Liability 8.877.822 1,419,801 - 10,297,623 -
Unitrust Liability 707,015 190,800 - 897.815 -
Net OPEB Liability 7.370,343 - 871,755 6,498,588 -

$ 60,243,364 § 1900492 $ 2,809,098 § 59,334,758 § 1,785,582

Note (10) Transactions with Related Parties

California State Polytechnic University, Pomona

The Foundation and the University provide various services on each other’s behalf. Such
services are appropriately billed. At June 30, 2021, receivables from other activities and due
from the University are $374,523. Accounts payable include $424,631 due to the University
at June 30, 2021.

Amounts paid by the Foundation during fiscal year 2020-21 totaled $10,427,171. Amounts
paid to the Foundation during fiscal year 2020-21 totaled $10,526,202.

During fiscal year 2020-21, the Foundation transferred capital assets totaling $281,845
comprised of building improvements, equipment and renovations to various facilities at the
University. The University assumed ownership and management of the building
improvements, equipment and facilities.

Cal Poly Pomona Philanthropic Foundation

The Foundation and Philanthropic Foundation are subject to a Support Services Agreement,
effective July 1, 2019, wherein the Foundation provides fiscal and administrative services to
the Philanthropic Foundation. Such services are appropriately billed. Amounts billed to the
Philanthropic Foundation for fiscal and administrative services for the year ended June 30,
2021 totaled $505,433. Amounts paid by the Foundation during fiscal year 2020-21 totaled
$469,220. Amounts paid to the Foundation during fiscal year 2020-21 totaled $2,015,364.

At June 30, 2021, accounts payable due to the Philanthropic Foundation totaled $132.
Accounts receivable due from the Philanthropic Foundation totaled $141,500.
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Note (10) Transactions with Related Parties, continued

Cal Poly Pomona Associated Students (ASI)

The Foundation and ASI provide various services on each other’s behalf. Such services are
appropriately billed. Amounts paid by the Foundation during fiscal year 2020-2021 totaled
$346,442. Amounts paid to the Foundation during fiscal year 2020-2021 totaled $261,032.

At June 30, 2021, receivables from other activities and due from ASI are $15,883. Accounts
payable due from the Foundation to ASI at June 30, 2021 totaled $447,763.

Note (11) Pension Plan — California Public Employees’ Retirement System (CalPERS)

The Foundation participates in a cost sharing multiple-employer defined benefit plan through
the CalPERS which covers substantially all regular full-time employees of the Foundation.
CalPERS acts as a common investment and administrative agent for participating public
entities with the state of California and reports information to the Foundation in accordance
with reporting standards established by the GASB.

As of June 30, 2021, the Foundation’s proportionate share of the net pension liability,
pension expense and deferred inflows of resources and deferred outflows of resources for the
above plans is as follows:

Proportionate Deferred Deferred Proportionate
Share of Net Outflow of Inflow of Share of
Pension Plan Pension Liability Resources Resources Pension Expense
CalPERS $ 10297623 S 2,858,766 S (1,336,708)  $ 2,947,360

Plan Description

Qualified employees are eligible to participate in the Public Agency Cost-Sharing Multiple-
Employer Plan under the CalPERS, a cost-sharing multiple-employer public employee
retirement system defined benefit pension plan administered by CalPERS. The Public
Agency Cost-Sharing Multiple-Employer Plan is comprised of a Miscellaneous Risk Pool
and a Safety Risk Pool. Individual employers may sponsor more than one Miscellaneous or
Safety plan. The Foundation sponsors three Miscellaneous Risk Pool plans, however, the
information presented represents the sum of the allocated pension amounts for each of the
Foundation’s respective plans (the Plan). The Plan provides retirement and disability
benefits, annual cost-of-living adjustments, and death benefits to plan members and
beneficiaries. Benefit provisions are established by State statutes, as legislatively amended,
within the Public Employees’ Retirement Law.
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Note (11) Pension Plan — California Public Employees’ Retirement System (CalPERS),
continued

Benefits Provided

The Plan provides service retirement and disability benefits, annual cost of living
adjustments and death benefits to eligible plan members. Benefits are based on years of
service credit, a benefit factor and the member’s final compensation. All members are
eligible for employment related disability benefits regardless of length of service and non-
duty disability benefits after five years of service. Disability benefits are determined in the
same manner as retirement benefits but are payable immediately without an actuarial
reduction. The Post-Retirement Death Benefit is a one-time payment made to a retiree’s
designated survivor or estate upon the retiree’s death. The Basic Death Benefit is a lump sum
paid to any member’s beneficiary if the member dies while actively employed. The spouse
or registered domestic partner of a deceased member, who was eligible to retire for service
at the time of death, may elect to receive the Pre-Retirement Option 2W Death Benefit in
lieu of the Basic Death Benefit lump sum. The Pre-Retirement Option 2W Death Benefit is
a monthly allowance equal to the amount the member would have received if he/she had
retired for service on the date of death and elected Option 2W, the highest monthly allowance
a member can leave a spouse or domestic partner. The cost of living adjustments for each

plan are applied as specified by the Public Employees’ Retirement Law.

The First Tier Plan closed to new entrants on or after June 26, 2011. The Second Tier Plan

was closed to new entrants on or after December 31, 2012.

The Plan provisions and benefits in effect at June 30, 2020, are summarized as follows:

Miscellaneous Risk Pool

First Tier Plan Second Tier Plan ~ PEPRA Misc Plan

On or Before December 31, On or after
Hire date June 25, 2011 2012 January 1, 2013
Benefit formula 2% at 55 2% at 60 2% at 62
Benefit vesting schedule 5 years of service 5 years of service 5 years of service
Benefit payments Monthly for life Monthly for life Monthly for life
Retirement age 35 60 62
Required emploves contribution rate 6.908% 6.918% 6.750%
Required employer contribution rate 12.484% 8.794% 1.732%
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Note (11) Pension Plan — California Public Employees’ Retirement System (CalPERS),
continued

Contributions

Section 20814(c) of the California Public Employees’ Retirement Law requires that the
employer contribution rates for all public employers are determined on an annual basis by
the actuary and shall be effective on the July 1 following notice of a change in the rate. Total
plan contributions are determined annually through the CalPERS annual actuarial valuation
process. The actuarially determined rate is the estimated amount necessary to finance the
costs of benefits earned by employees during the year, with an additional amount to finance
any unfunded accrued liability. The Foundation is required to contribute the difference
The
contribution rates are expressed as a percentage of annual payroll. The contribution rates for
each plan for the year ended June 30, 2021 are presented above and the total Foundation

between the actuarially determined rate and the contribution rate of employees.

contributions were $1,495,924.

Pension Liabilities, Pension Expense, Deferred Outflows of Resources and Deferred

Inflows of Resources Related to Pensions

As of June 30, 2021, the Foundation reported net pension liabilities for its proportionate share
of the Miscellaneous Risk Pool net pension liability totaling $10,297,623. The net pension
liability was measured as of June 30, 2020. The Foundation’s proportion of the net pension
liability was based on a projection of the Foundation’s long-term share of contributions to
the pension plan relative to the projected contributions of all participating employers,
actuarially determined. At June 30, 2020, the Foundation’s proportion was 0.0033967.

For the year ended June 30, 2021, the Foundation recognized pension expense of $2,947,360.
At June 30, 2021, the Foundation reported deferred outflows of resources and deferred

inflows of resources related to pensions from the following sources:

Deferred Outflows of Deferred Inflows of

Resources Resources

Contributions subsequent to the measurement date $ 1,495,924 $ -
Effect of changes m assumptions - 102,190
Difference between actual and expected experience 738,342 -
Net difference between projected and actual earnings

on pension plan investments 425,623 -
Effect of change in proportion 96,513 733,751
Differences between contributions and

proportionate share of contributions 102,364 500,767

$ 2,858,766 $ 1,336,708
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Note (11) Pension Plan — California Public Employees’ Retirement System (CalPERS),
continued

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and

Deferred Inflows of Resources Related to Pensions, continued

The deferred outflow of resources related to pensions resulting from Foundation
contributions subsequent to the measurement date will be recognized as a reduction of the

net pension liability in the year ended June 30, 2022.

The net differences between projected and actual earnings on plan investments is amortized
over a five-year period on a straight-line basis. One-fifth is recognized in pension expense
during the measurement period and the remaining amount is deferred and will be amortized
over the remaining four-year period. The remaining net differences between projected and
actual earnings on plan investments shown above represents the unamortized balance relating

to the current measurement period and the prior measurement period on a net basis.

All other deferred inflows or resources and deferred outflows of resources are amortized over
the expected average remaining service life (EARSL) of the plan participants. The EARSL

for the Miscellaneous Plan for the June 30, 2020 measurement date is 3.8 years.

The amortization is recognized in pension expense for the year the gain or loss occurs. The
remaining amounts are deferred and will be amortized over the remaining periods not to

exceed 3.8 years.

The deferred inflows of resources and outflows of resources will be recognized in pension

expense as follows:

Deferred
Year Ending Outflows(Inflows)
June 30: of Resources

2021 $ 1,660,099
2022 127.081
2023 (139,136)
2024 (125,986)

$ 1.522.058
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Note (11) Pension Plan — California Public Employees’ Retirement System (CalPERS),
continued

Actuarial Methods and Assumptions

For the measurement period ended June 30, 2020, the total pension liability was determined
by rolling forward the June 30, 2019 actuarial accounting valuation. The June 30, 2020 total
pension liability was based on the following actuarial methods and assumptions:

Actuarial cost method: Entry Age Normal in accordance with the requirements of GASB 68

Actuarial Assumptions
Discount rate 7.15%
Consumer price inflation 2.50%
Salary Increases Varies by Entry Age and Service
Mortality Rate Table Derived using CalPERS' Membership Data for all Funds
Post Retirement Benefit Contract COLA up to 2.50% until Purchasing Power Protection
Increase Allowance Floor on Purchasing Power Applies

Mortality assumptions are based on mortality rates resulting from the most recent CalPERS
experience study adopted by the CalPERS Board. For purposes of the post-retirement
mortality rates, those revised rates include 20 years of mortality improvement using Scale
BB published by the Society of Actuaries.

In determining the long-term expected rate of return, CalPERS took into account both short-
term and long-term market return expectations as well as the expected pension fund cash
flows. Using historical returns of all the Plan’s asset classes, expected compound (geometric)
returns were calculated over the short-term (first 10 years) and the long-term (11-60 years)
using a building-block approach. Using the expected nominal returns for both short-term and
long-term, the present value of benefits was calculated for the Plan. The expected rate of
return was set by calculating the single equivalent expected return that arrived at the same
present value of benefits for cash flows as the one calculated using both short-term and long-
term returns. The expected rate of return was then set equivalent to the single equivalent rate
calculated above and rounded down to the nearest one quarter of one percent. The target
allocation and best estimates of long-term expected real rate of return by asset class are
summarized in the following table:

Policy Target Real Return Real Return
Asset Class Allocation Years 1-10 Years 11+
Global equity 50.00% 4.80% 5.98%
Fixed income 28.00% 1.00% 2.62%
Inflation assets 0.00% 0.77% 1.81%
Private equity 8.00% 6.30% 7.23%
Real estate 13.00% 3.75% 4.93%
Liquidity 1.00% 0.00% -0.92%
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Note (11) Pension Plan — California Public Employees’ Retirement System (CalPERS),
continued

Discount Rate

The discount rate used to measure the total pension liability was 7.15%. The projection of
cash flows used to determine the discount rate assumed the contributions from plan members
and employers will be made at statutory contribution rates. Based on these assumptions, the
Plan’s fiduciary net position was projected to be available to make all projected future benefit
payments to current plan members. Therefore, the long-term assumed investment rate of
return was applied to all periods of projected benefit payments to determine total pension
liability.

The following presents the Foundation’s proportionate share of the net pension liability
calculated using the current discount rate as well as what the net pension liability would be
if it were calculated using a discount rate that is one percent lower or higher than the current

rate:
Net Pension
Discount Rate Liability
1% decrease (6.15%) $ 16,444,466
Current discount rate (7.15%) 10,297,623
1% increase (8.15%) 5.218.662

Plan Fiduciary Net Position

Detailed information about CalPERS Miscellaneous Risk Plan fiduciary net position is
available in a separate comprehensive annual financial report. Copies of the CalPERS annual
financial report may be obtained from the CalPERS Executive Office, 400 P Street,
Sacramento, CA 95814.
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Note (12) Other Postretirement Benefits
Plan Description

The Foundation sponsors a single-employer defined benefit postretirement health care plan
to pay a portion of the retiree’s insurance premiums. Based on the eligibility criteria shown
below, this plan allows for employer paid retiree healthcare premiums for the retiree and
their dependents. A retiree is eligible to enroll in the Plan on an annual basis during open
enrollment or at any time the retiree experiences a qualifying event as defined by COBRA
regulations.

Beginning in the fiscal year ended June 2011 the Foundation participated in the Auxiliaries
Multiple Employer VEBA (Voluntary Employees’ Beneficiary Association). The Auxiliaries
Multiple Employer VEBA is a separate 501(c)(9) organization established in August 2010
to assist in funding post-retirement healthcare benefits for recognized auxiliaries of the
California State University System. The Auxiliaries Multiple Employer VEBA issues
separate audited financial statements. Copies of the annual report may be obtained from
Keenan Associates, 2355 Crenshaw Blvd., Suite 200, Torrance, CA 90501.

The Auxiliaries Multiple Employer VEBA Board is comprised of at least three Trustees and
no more than 16 Trustees. The Board consists of at least three officers, a Chairman, a Vice
Chair and a Past Chair who serve one, one-year term in each officer seat. The Vice Chair is
selected by the Nominating Committee and elected by a majority vote of the primary member
of the participating auxiliaries. The Trustees of the Board are nominated by their respective
auxiliary and elected by a majority vote of the primary member of the participating
auxiliaries.

Eligibility and Benefits

The Foundation pays a portion of the health care premium for an eligible retiree, eligible
retiree plus one and eligible retiree plus two or more dependents. Eligibility is determined as
a combination of age and service. The Foundation’s portion of the health care premium is
fixed at an annual increase of 5% as approved by the Board of Directors. A minimum of
1,720 hours of compensated employment in a regular benefited full time status qualifies as
one year of service. Employees who retired before July 1, 2004 with at least five years of
service and were age 50 or older qualify for 100% of the eligible portion of the premiums
paid by the Foundation.
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Note (12) Other Postretirement Benefits, continued
Plan Description, continued

Employees who were hired before October 1, 2004, are at least 50 years of age, and have
attained 10 years of service qualify to have 75% of the eligible portion of the premiums paid
by the Foundation. For each additional year of service, the Foundation will increase the
eligible portion of the premium by 5% until the employee attains 15 years of service and
100% of the eligible portion of the premiums paid by the Foundation. Additionally,
employees who are at least 50 years of age and have at least 10 years of service may add
together their age and years of service at retirement; when that amount totals 70, the
employees qualify for 100% of the eligible portion of the premiums paid by the Foundation.

Employees who were hired on or after October 1, 2004 and before March 1, 2009, are at least
50 years of age, and have attained 10 years of service qualify to have 50% of the eligible
portion of the premiums paid by the Foundation and earn an additional 5% for each year of
service completed after 10 years of service. Employees reach 100% of the eligible portion of
the premiums paid by the Foundation once attaining 20 years of service.

Employees hired on or after March 1, 2009, are ineligible for benefits under the defined
benefit healthcare plan for retirees.

OPEB Liabilities, OPEB Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to OPEB

The Foundation’s contribution to and withdrawal from the defined benefit healthcare plan is
annually approved by the Board of Directors. During the fiscal year ended June 30, 2021,
the Foundation chose not to make contributions. The Foundation paid $705,751 for retiree
benefit expenses and withdrew $1,531,858 from the VEBA to pay premiums on behalf of
retirees in the fiscal year ending June 30, 2021.

The Foundation’s annual OPEB cost (expense) is an amount actuarially determined in
accordance with the parameters of GASB Statement No. 75. The actuarially determined
contribution (ADC) 1s an amount actuarially determined by Actuarial Standards of Practice
and applicable Federal and State laws. The ADC represents a level of funding that, if paid
on an ongoing basis, is projected to cover normal cost each year and amortize any unfunded
actuarial liabilities (or funding excess) over a period not to exceed 30 years.

At June 30, 2021, the Foundation reported a net OPEB Liability of $6,498,588 per the GASB
Actuarial Report. The net OPEB Liability was measured as of June 30, 2020 and the total
OPEB Liability used to calculate the net OPEB Liability was determined by an actuarial
valuation as of that date. The total Plan Fiduciary Net Position (assets) as a percentage of the
Total OPEB Liability is 58% or $11,159,890 as of June 30, 2020.
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Note (12) Other Postretirement Benefits, continued

At June 30, 2020, the measurement of the Total OPEB Liability, plan membership included
fifty-six (56) active plan members and one hundred and two (102) retired members and

beneficiaries receiving benefit for a grand total one hundred and fifty-eight (158) plan
participants.

For the year ended June 30, 2021, the Foundation recognized OPEB expense of $1,053,121.

At June 30, 2021, the Employer reported deferred outflows of resources and deferred inflows
of resources related to OPEB from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Differences between expected and actual
experience i the measurement of the TOL $ 56,838 $ 319.904.00
Changes in assumptions 405,523 -
Net difference between projected and actual
earnings of OPEB plan investments 181,045 -
Contributions to OPEB plan after measurement date - -
Withdrawals from OPEB plan after measurement date - -
Total $ 643,406 $ 319,904

Amounts reported as deferred outflows and inflows of resources related to OPEB resulting
from Employer contributions and withdrawals subsequent to the measurement date will be
recognized as a net reduction of the net OPEB liability in the year ended June 30, 2021.

Other amounts reported as deferred outflows of resources and deferred inflows of resources
related to OPEBs will be recognized in OPEB expense as follows:

Deferred
Outflows(Inflows)
Year ending June 30: of Resources

2021 $ 160,306

2022 41,967

2023 72,159

2024 49,070

$ 323,502
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CAL POLY POMONA FOUNDATION, INC.
Notes to Financial Statements
Year Ended June 30, 2021

Note (12) Other Postretirement Benefits, continued
Actuarial Assumptions

The total OPEB liability in the June 30, 2021 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.26%

Salary increases 3.25% annual increases

Healthcare cost trend 6.8% for 2020, decreasing .25% per year to an ultimate
rate (pre-65) rate of 5.0% for 2028 and later years

Healthcare cost trend
rate (post-65) 5.0%

Investment rate of return 6.5%, net of investment expenses

Morbidity Factors CalPERS 2017 Study

Mortality Rate CalPERS 2017 Study

Discount Rate 6.5%

Funding Policy Annual contributions of $1,000,000 to the VEBA Trust

For disabled retirees, we did not value disability due to the anticipated low incidents.

The long-term expected investment rate of return assumption for each major investment class
in the Plan’s portfolio are summarized in the following table:

Strategy Secular

Target Expected Real Expected Real

Investment Class Allocation Rate of Return Rate of Return
Equity 43.00% 3.59% 6.78%
REITs 7.00% 2.80% 5.30%
Fixed Income 50.00% 0.80% 2.60%

The discount rate is based on a blend of the long-term expected rate of return on assets for
benefits covered by plan assets and a yield or index for 20-year, tax-exempt general
obligation municipal bonds with an average rating of AA/Aa or better for benefits not
covered by plan assets.

56



CAL POLY POMONA FOUNDATION, INC.
Notes to Financial Statements
Year Ended June 30, 2021

Note (12) Other Postretirement Benefits, continued

Sensitivity of the Net OPEB Liability to changes in the discount rate — The following
presents the Foundation’s Net OPEB Liability if it were calculated using a discount rate that
1s 1% point lower (5.50%) or 1% point higher (7.50%) than the current rate:

Discount Rate Liability $ Change % Change
+1% $§ 4541754 § (1.956,834) -30%
Base $ 6498588 S - -
-1% $ 8868945 § 2370357 36%

Sensitivity of the Net OPEB Liability to changes in the Trend rate — The following
presents the Foundation’s Net OPEB Liability if it were calculated using a trend table that is
1% point lower or 1% point higher than the current rate:

Trend Rate Liability § Change % Change
+1% $ 8687203 § 2188615 34%
Base $§ 6498588 $ - -
-1% $ 4557362 § (1.941.226) -30%

Note (13) Assets Held for Sale

The Foundation purchases faculty/staff housing in support of the University’s mission to
develop affordable faculty/staff housing options to attract and retain employees for the
University.

At June 30, 2021, total assets held for sale include one faculty/staff house. Fair values of
assets measured on a nonrecurring basis held for sale at June 30, 2021 were $330,246. Assets
held for sale are recorded at cost which approximates fair value. Cost to sell and unrealized
losses are immaterial and will not be recognized until the assets are sold.
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CAL POLY POMONA FOUNDATION, INC.
Notes to Financial Statements
Year Ended June 30, 2021

Note (14) COVID-19 Pandemic

On March 11, 2020, the World Health Organization declared a strain of coronavirus disease
2019 (COVID-19) a global pandemic and recommended containment and mitigation
measures worldwide. The COVID-19 outbreak in the United States has caused business
disruption through mandated and voluntary closings of businesses and shelter-in-place
orders. The Foundation experienced material operating losses during fiscal year 2019-20 of
$6,669,786, largely resulting from the economic impact of the pandemic on the Foundation’s
operations, including the move to remote instruction and decreases in enterprise sales. As a
cost-saving measure, the Foundation reduced discretionary spending and implemented a
series of furloughs and layoffs across all employee types. While the disruption is currently
expected to be temporary, there is considerable uncertainty around the duration of business
closures, shelter-in-place orders, and the ultimate impact of the governmental initiatives. It
i1s at least reasonably possible that this matter will negatively impact the Foundation.
However, the financial impact and duration cannot be reasonably estimated at this time.
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CAL POLY POMONA FOUNDATION, INC.
Other Postemployment Benefits Plan (Unaudited)

Year Ended June 30, 2021
Schedule of Funding Progress
Actuarial Value Actuarial Accrued Unfunded Actuarial UAAL aza
Actuarial Actuarial Value Liability Accrued Liability Funded Covered Percentage of
Valuation Date of Assets (AAL) (UAAL) Ratio Payroll Covered Payroll
7/1/2020 § 11,159.8%0 3 17,658,478 3 6,458,588 63.2% $ 2,699,762 240.T%
7/1/2019 $ 5,773,833 s 17.144.176 3 7.370,343 57.0% $ 4,760,791 154.8%
7/1/2018 $ 8373339 s 16,316,566 3 7,943,627 51.3% $ 4,010,771 188.1%
7/1/2017 $ 733202 $ 13,861,546 $ 6,529,718 525% $ 4,550,937 143.5%
7/1/2016 $ 6,095336 $ 15,158,690 $ 9,063,354 40.2% $ 5,332,266 163.8%
7/1/2015 § 5480443 $ 14,675,147 $ 9,158,704 373% $ 4,679,582 196.6%
Schadule of Emplover Contributions
Contribution Percentage
Year Actuarially in Relation Contribution of Covered
Ended Determined to Actuarially Excess Covered Payroll
June 30 Contribution Required (Deficiency) Payroll Contributed
2020 3 487.107 1,705,751 3 1,218,644 $ 2,659,762 63.2%
2019 g 555,052 s 1,647.375 3 1,092,323 $ 4,760,751 34.6%
2018 g 610,900 $ 1,000,000 $ 385,100 $ 4,010,771 24.9%
2017 $ 730,432 $ 1,111,120 $ 380,688 $ 4,550,937 24.4%
2016 $ 785,313 $ 1,000,000 $ 214,687 $ 5,532,266 18.1%
2015 $ 613,262 $ 1,000,000 $ 386,738 $ 4,679,582 21.4%

See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Other Postemployment Benefits Plan (Unaudited)

Year Ended June 30, 2021
Year Ended June 30 2020 2019 2018 2017
Total OPEB Liability
Service cost $ 187,854 $ 182,673 $ 142,277 $ 148,176
Interest 1,104,006 1,051,769 894,698 1,051,372
Change of benefit terms - - - -
Differences between expected and actual experence (86.,309) (745,620) 1,014,722 1,680,006
Change of assumptions 14,502 985,763 890,259 (3.591,876)
Bernefit payments, mchding refinds of employee contributions (705,751) (647.375) (486,936) (584,422)
Net change in Total OPEB Liability 514,302 827.210 2.455.020 (1,296,744)
Total OPEB Liability - beginning 17,144,176 16,316,966 13,861,946 15,158,690
Total OPEB Liability - ending $ 17658478 $ 17,144,176 $ 16,316,966 $ 13,861,946
Plan Fiduciary Net Position
Conirbutions - employer $ 1,705,751 $ 1647375 $ 1,000,000 $ 1,111,120
Coniributions - employee - - - -
Net nvestment mcome 420,836 449772 567,209 743,578
Benefits payments, mcludmg refimds of employee contrbutions (705,751) (647.375) (486,936) (584.422)
Administrative expense (34.779) (49.278) (39.162) (33.384)
Net Change in Fiduciary Net Position 1,386,057 1,400,494 1,041,111 1,236,892
Plan Fiduciary Net Position - be ginning 9,773,833 8,373,339 7.332,228 6.095.336
Plan Fiduciary Net Position - ending $ 11,159,890 $ 9773833 $ 8373339 $ 7332228
Net OPEB liability - ending $ 6498588 $ 7370343 $ 7943627 $ 6,529,718
Plan Fiduciary Net Position as a Percentage of Total OPEB Liability 63.20% 57.01% 51.32% 52.89%
Covered employee payroll $ 2,699,762 $ 4,760,791 $ 4,010,771 $ 4,550,937
Plan Net OPEB Liability as percentage of covered employee payroll 240.71% 154.81% 198.06% 143.48%

Note: Accounting standards require presentation of 10 years of information. However, the information in
this schedule is not required to be presented retroactively. Years will be added to this schedule as future
data becomes available.

See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Other Postemployment Benefits Plan (Unaudited)
Year Ended June 30, 2021

SCHEDULE OF OPEB EXPENSE (UNAUDITED)

Year Ended June 30 2020 2019 2018 2017
Service Cost S 187,854 s 182,673 S 142277 g 148,176
Interast on Total OPEB Liability 1,104,006 1,051,769 894,698 1,051,372
Recoznized Differences between Expected and Actual Experience 278,084 561,023 803,029 483,733
Racoenized Changss of Assumptions 115,599 (434,148) (754,087) (1,034,229)
Projected Earnings on OPEB Plan Investments (666,174) (574.680) (491,734) (443.,647)
Recognized Differences between Projected and Actual Earnings (1.027) (50,085) (75.077) (59.986)
Administrative Expenss 34,779 4927 35,162 33,384
Apgerezats OPEB Expense $ 1053121 S 785820 S 558238 S 178,803

Schedule is intended to show information for 10 years. Since 2017 is the first year for this
presentation, no other data, prior to 2017 is available.

SCHEDULE OF EMPLOYER OPEB CONTRIBUTIONS (UNAUDITED)

Year Ended June 30 2020 2019 2018 2017
Actuarially Determined Employer Contribution

Service Cost S 187,854 s 182,673 $ 142277 3 143,176
Amortization of unfundad lizbility $ 259253 $ 72,379 $ 468,623 $ 582256
Recommendad contribution $ 487107 § 555,052 $ 610,900 § 730432
Contribution/bensfit payments mads (1,705,751) (1,647,375) (1,000,000) (1,111,120)
Contribution deficiency (excess) $ (1.218.644) $ (1,092323) S (385.100) S (380.688)
Covered Employee Payroll $ 2,699,762 S 4,760,781 S 4010771 S 4,550,537
Contribution as a Percentage of Covered Employee Payroll 63.18% 34.60% 24.93% 24.42%

Schedule is intended to show information for 10 years. Since 2017 is the first year for this
presentation, no other data, prior to 2017 is available.

CAL POLY POMONA FOUNDATION, INC,
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF OPEB INVESTMENT RETURNS (UNAUDITED)

Year Ended June 30 2020 2015 2018 2017

Annual monsy-weightad rate of return, net of invastment expenss 11.25% 5.03% 7.23% 10.06%

Schedule is intended to show information for 10 years. Since 2017 is the first year for this
presentation, no other data, prior to 2017 is available.

See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Schedule of Net Position
June 30, 2021
(for inclusion in the California State University)

Assets:

Current assets:

Cash and cash equivalents 3.641.408
Short-term investments 30,215,074
Accounts recervable, net 5,806,170

Capital lease recetvable, current portion -
Notes recetvable, current portion -
Pledges recervable, net -
Prepaid expenses and other current assets 1,903,265

Total current assets 41,565,917

Noncurrent assets:
Restricted cash and cash equivalents 80,853
Accounts recervable, net 2.927.068
Capital lease recetvable, net of current portion -
Notes recetvable, net of current portion -
Student loans recervable, net -
Pledges recervable, net -

Endowment mvestments -

Other long-term mvestments 1,645,487

Capital assets, net 55,474,967

Other assets -
Total noncurrent assets 60,128,375
Total assets 101,694,292

Deferred outflows of resources:

Unamortized loss on debt refunding 234,115
Net pension hability 2.858.766
Net OPEB hability 643.406
Others -
Total deferred outflows of resources 3,736,287

See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Schedule of Net Position
June 30, 2021
(for inclusion in the California State University)

Liabilities:
Current liabilities:
Accounts payable 3214302
Accrued salaries and benefits 061,941
Accrued compensated absences, current portion 325582
Unearned revenues 782,017
Capital lease obligations. current portion 1.460.000

Longterm debt obligations, current portion -
Claims lability for losses and loss adjustment expenses, current portion -

Depository accounts -
Other liabilities 2127277
Total current liabilities 8.871.119
Noncurrent liabilities:
Accrued compensated absences, net of current portion 304 319
Uneamned revenues -
Grants refundable -
Capital lease obligations, net of current portion 30,460,831
Longterm debt obligations, net of current portion 3,795,000
Claims lability for losses and loss adjustment expenses, net of current portion -
Depository accounts -
Net other postemployment benefits liability 6,408,588
Net pension liability 10,297,623
Other liabilities 807815
Total noncurrent liabilities 61,344.176
Total liabilities 70,215,295

Deferred inflows of resources:
Service concession arrangements -
Net pension liability 1.336,708
Net OPEB liability 319,904
Unamortized gain on debt refunding 36,134
Nonexchange transactions -
Others 831.804

Total deferred inflows of resources 2,524,640

Net position:
Net investment in capital assets 14,752,117
Restricted for:
Nonexpendable — endowments -
Expendable:
Scholarships and fellowships -
Research -
Loans -
Capital projects -
Debt service -
Others -
Unrestricted 17,938,527

Total net position 32,600,644

See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Schedule of Revenue, Expenses, and Changes in Net Position
Year Ended June 30, 2021
(for inclusion in the California State University)

Revenues:
Operating revenues:
Student tuition and fees, gross 968.655
Scholarship allowances (enter as negative) -

Grants and contracts, noncapital:

Federal 11,012,928
State 2,109,827
Local -
Nongovernmental 805,241
Sales and services of educational activities 4.817.760
Sales and services of awahary enterprises, gross 13,794,711
Scholarship allowances (enter as negative) -
Other operating revenues 6.709_399
Tatal operating revenues 40,218,521
Expenses:
Operating expenses:
Instruction 8.886.311
Research 6,669,898
Public service 86.626
Academuic support 3.439.191
Student services 258,182
Institutional support 111,637
Operation and mamtenance of plant 2.442
Student grants and scholarships -
Awahary enterprise expenses 25,198,519
Depreciation and amortization 3.664.679
Total operating expenses 48,317,485
Operating income (loss) (8,098,964)

Nonoperating revenues (expenses):
State appropriations, noncapital -
Federal financial aid grants, noncapital -
State financial aid grants, noncapital -
Local financial aid grants, noncapital -
Nongovernmental and other financial aid grants, noncapital -
Other federal nonoperating grants, noncapital -
Gifts, noncapital -

Investment income (loss), net 4 448 249
Endowment mcome (loss), net -
Interest expense (1,832,829)
Other nonoperating revenues (expenses) - excl mteragency transfers (281.845)
Net nonoperating revenues (expenses) 2,333,575
Income (loss) before other revenues (expenses) (5,765,389)

See independent auditors’ report.
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CAL POLY POMONA FOUNDATION, INC.
Schedule of Revenue, Expenses, and Changes in Net Position
Year Ended June 30, 2021
(for inclusion in the California State University)

State appropriations, capital -
Grants and mfts, capital -

Additions (reductions) to permanent endowments -

Increase (decrease) in net position (5,765,389)
Net position:
Net position at bemnning of year, as previously reported 38,456,033
Restatements -
Net position at beginning of year, as restated 38,456,033
Net position at end of year 32,690,644

See independent auditors’ report.

67



89

1aodaa sioypne uapuadapul 09§

197°TTL'E b e
801 19°C sjus[eAmba yses pue yses Jwaun)
£58°08 SHUAEAIND 1 SEI puE sk PajI LI SAI JUILINIUON]
€808 sjua[eAInba [sBd puR YSLd PAjOLNSAL IO [V

SUAMOPUS 0} PAIE[AL S)Ud[EAIND YSED PUE [SBI PAIOL)SALJO UOIHO]
:spuageamba ysed pue yse) |

(ANsI2AIUN) 9)B)S BIWIOJI[BD) AY) UI UOISN[dUI J0J)
20T "0¢ dunf papus Jeax
uonewIoju] 19Y10)

"ONI ‘NOILLVANNO4 VNOIOJ A'T10d 'TVD



s

69

odax _sionpne juopuadapur 295

195°098°1€

L8F'SHY'T

FLO'SIZ'0E S

195'098°1€

L8 ST9'T

FLO'SIT'0E

058167

0S8 167 -

058 162

S£9'S6
000°00F°T
TL8'6LY'T

S9T'8ET'6
FIT'660°6
PP 888°S
Fre'889
86T 61T
6ESFET

058'16T

6v8°Erl

88L°60T'1

S€9°CH

000°00vT
URBLIT
SOTRET6
S9T556'8
95E'8LOY

#5889

862611
6£8°18T

SHUAUMOPUI JO JIU “ YUY SMUT [B)0],
(Jaqunu aApeSaU S JA)U) SJUAUISIAUL JURIMOPUD SST

SJUIW) SIUI [B)0],
SIUAWISIAUL JAYIO) [RIOL

Apnuuy xapup
SIUAWSAA U YD)
(4TNS) pun Juawysaau] Kauojy snjding eruioe) jo el
(41v1) puny Juawisaau] A2uasy (82077 BILIOJED JO 281G
(LATMS A[owio]) [00 JUASIAU] PAIBPI[OSUOD) 1SD
sjood Juausa AUl [RUIDKS 1410
JUALSIAUL IALBUIAN[E DY)
saAneAUR]
Salypouau o)
(S1IT Swpnjour) SJuaUSIAUL 31813 [By
samnnj padeuejy
spunj adpayg
(sdiysrouped payuuy Swpnpour) £nba ajeaug
ISJUAUISIA U JAIJRUI)| Y
sapunodas Ayunbg
spunj papi a5 ueymyg
Spuny [eminjy
Iaded eraraunuo))
SAINIAS paydeq aFeduo
SAILINDAS payorq Jassy
spuoq arrodio)
spuoq pedrarun
sanUnaas Ansean ‘g
sapunaas fouade ‘g
psodap jo saiediua)
sjuawaa e aseyornday
Spuny JayIewr £auo

(LA B

JUDLINDUON JUALIN)

(Ans1oA1u() 9)B1S BIUIOJI[RD) Y UI UOISN|dUl JOJ)

10T "0€ dunf papus Jeax
uonBwIou] Y0

"ONI ‘NOLLVANNOA VNOIOJ AT10d 'TVD

A4y, Jusumy sy

sspuamy sam jo won sodwoy -7



0L

1aodaa sioypne uapuadapul 09§

LOS'SLI'S

FS0'589'9T

195'098'1 €

0S8'162

0S8 16T S

SE9°S6

000°00FT
US'6LIT

058°16T

SOTBET 6
FI1'660'6
#1°888'C

S 889

86T H61°1
6€8°F8C

058167

000°00+°T
TLY'6LY'T

S9T'BET6
PIT660°6
FrI'g8s's
FrS889
86T 61T
6E8FRT

- S

Sjuauysasul [el0f,
SIUBUNSIAUL II0) [BIO],

Amuuy xepu
SIUANISIAU IO
(ATNS) puny Juaunsaau] Lauoy snjding eruwiofe) jo Awlg
(ATYT) puny JuamsaAu] Aouady 800 BILION[E)) JO ARG
(LAIAS A[1aLI0]) [004 JUSWISIAU] PRIBPOSUOD) NS
sjood JuA)SIAUL [BUIAKD IO
JUSISI AUL SATIRUINE JAYIO
SIAIBALIA(]
sapounuo’
(SLIY Surpnjour) sjusw)saAul 21e1sa [eay
sarmny paSeury
spuny a8 pag
(sdiysrouped payuny Supnpour) Aunba eaug
ISJUUISIAUL QAL WY
sanunoas Aunbg
spunj paper) a3ueyoxg
spunj [ennpy
Iaded [eraraumnony
SAPINIAS payoeq aTeTuon
SAINIAS PRI 1255y
spuoq ayerodion
spuoq [ediounpy
SANINAS AINSeaI) 'S
sapunoas Louafe 'gn
usodap jo syeapu)
sjuaw2arSe aseyaunday
Spunj jajIew A3UON

(I [49]) $1958Y
1220 UIP] 10§ SINLIE 1®oL
NIV Ul S PAONY

(£ 12097) sindyy (Z 1292]) sind g 3jqestasqQ

(AVN)3REA BESVIN AWEAIISIOU)) JUEIIUBIS REITy RULTTINEITN

(Ans1oA1u() 9)B1S BIUIOJI[RD) Y UI UOISN|dUl JOJ)
20T “0€ dun[ papuy IB3X
UONBULIOJU] YO
"ONI ‘NOLLVANNO4 VNOINOd AT0d 'TVD

a4 1, yuawy sasuy

1S)UdW)SAUT Ul KYIILINY NJEs 8] TT



1L

1aodaa sioypne uapuadapul 09§

(LA MS Ajaumog) [004 JuswS3AU] PAIEPOsu0) 1) - 32
sjuauATe [BNIOBNUCO IDPUN AISISAIUN Y} £q P2y SHUAWISIAUL

®oeL JULINIUDN JuALIND)

iatod wo ) paiuasadd Apiadosic fo i1M 22430 PInoys s U

ISJUAUIIITE [EMILHU0D JAPUN AJISIAATU I Aq PIRY SJUIUDSMAU] €7

(Ans1oA1u() 9)B1S BIUIOJI[RD) Y UI UOISN|dUl JOJ)
20T “0€ dun[ papuy IB3X
UONBULIOJU] YO
"ONI ‘NOLLVANNO4 VNOINOd AT0d 'TVD



L

1aodaa sioypne uapuadapul 09§

STTHSH'SIT 5 - [ LTVME LEIEET 91T 5 - - - LEI'EETOTT 5 wasse [Eydes oy,
TSLBTH 0L I8FILT [ENTE] [ETH] SLIFIET 60T - - - SLITET 0T Sasar e iz s gl g
LFSLOTT - - - LIS LT T - - F L¥S'LOT'T w1 Ay ey,
LES'LOTL - - - LS LOTT - - - LS LOTT ispesse AQ TN BYPO (0L
LES'LOTL LrsaTl LSS [ ysasanug
(SJRSSE AL W 10
spned pug sasuan|
jmuapen pue syfuidon suoeg
SIEATasEs puk sWin]
SASGaM PUE ABMIJOS
:pessE Aqriumuy
- - - SR pUE Sjooq A
FEESITTL WKL (OF +5) 6L OLOETHTT OLOERTT yeandinbg
+ Apadoud ruosiag
- - - sprama aardun protpsea
LOFISV'R LW ISTR LoF 19 AAMYINIS R U]
HEVEF] HEV ] HETERL sfmpgng e saipo sy acadiy
LSS IR 61009 o00%- (zz9'%s1) FEESSH08 FEESSHOR dy Supping pu sFuprng
st s ez y o peaadag
TELFRTL S (IRFILD ToLP L THTES TRICL s - = = TRFINTL 5 s e R ou-uou AquRadp-uoa Fro
- - - - - E 3 - - s 2| uvauy e,
2 - - - speese A Qiunm B0 [0 ],
:EpaEEE I W Y0
symuad pue sasusor]
() ssafond m spasse apqifun g
= SpRnApEnN puE spgiuidos muag
sjuAmaEEs put Sy gEn
(E}RESE AqIEun ]
£95LT (18F1LT) (61¥DET) WT19T ILI'891 L1891 (LMD} ssuB 0 UL 3w BONORAETO)
- - - SAUNEFAN [FEXI0)SY PUE LI Jo SYI0M
OIETOTL H DO06ET DIGEER'D 5 OI6'ERY H SIS Aadu pur] pu pur]
segassar e Ele ajgE - v o Epe sasd ap-uon]
1Z0T *0f sanp dLMA LAY FMEMTY PRy (paesay) GT0T e s
S g i jo Jagsud g, OTOT 0 Mg SEMUM Y pOMa J01 g SUORPPY POLIa Jolag TR M & SR Pe—
nuEEH

swpasen e po wopy sadwey f

(Ans1oA1u() 9)B1S BIUIOJI[RD) Y UI UOISN|dUl JOJ)
20T “0€ dun[ papuy IB3X
UONBULIOJU] YO
"ONI ‘NOLLVANNO4 VNOINOd AT0d 'TVD



€L

1aodaa sioypne uapuadapul 09§

rasuadxa wnEznouR pue uonEasdap jo rag

GLY'FI9'E %

6LYTINE $
LOBFLESS (ivzze (ZS0T6STE) 60 95685 s - 60 95685
TOsT rerom B OSE (GLYFO0'E) TRFILT 5] - TRFILT 5]
(RHEFILH - (066'6E) (RSEFLO) - - - (RSEFLO)
TRI P10 066°6£1 TRSEFLO) - T RsE FL0)
(RHEFIL) (066'65) (8SE'FLO) BEETLY)
(Lrgrecion ITLESE (sw'TLe) (LoLsiete) LoL'ste'e)
@sPI6LT) (esz912) (E0T 9L8'T) (£0T9L5T)
(ors*zen) e (eogren) (eog'1E0)
(LLOLY9F) Lor'e (EOFrELD) (SEFRLE EF) (SERBLE ')

(Ans1oA1u() 9)B1S BIUIOJI[RD) Y UI UOISN|dUl JOJ)

"ONI ‘NOLLVANNOA VNOIOJ AT10d 'TVD

10T "0€ dunf papus Jeax
uonBwIou] Y0

UOHEZIIOUIE puE wHEd.Idp f0L
S13558 110 0} pole]al asuadks uoleA powry

s1asse [ended 01 pajean asuadva uonezipowe pue uonmoardag

e

100 spas s e oy
T T BT R ] IR I U
EEEE S TRy GUTH
[ S125SE AQIUR O [0,

[ende jsaraug
[ S125SE A FWEN 110
spnad poe Ssuaay
speapi) pue spyfuideo ‘suapeg
symmases pue suyfng
SANSGIM PaE ALMYOS
S1essE A@Iuem]
S{EnajEn puE sjooq ArEqr
mandmbg
shpadad posag
swama Ao pogases]
AMINNSET ]
STPNG W) 120 ‘syumaardury
durt Surpmq pue sTupEng
{aaquune aan wod s ameEy suonanpad 1o wlaae aaqunn
e S 200 I neraadky ST




YL

1aodaa sioypne uapuadapul 09§

(Ans1oA1u() 9)B1S BIUIOJI[RD) Y UI UOISN|dUl JOJ)

ST sYEr S IRSERLL TELSErSE s (Iretieet) L68FROF E£RIS8TER - FRUSETEF H SV I LT ] [0,
DOFE6L"E - S 6L - DODS6LE - - - S0 e 0 KA WA -Suo] pog,
- - - (yunoosp)mmmaid puoq jou paCuRE[ ¢
DOFS6LE - NS 6LE 5 - DON'S6LE 3 - - S WA WA -Sun] [E-gns
DOTSGLE - MNFS GLE - DOTSGLE B B - s191p0 (210,
00'S6L'E O00S6LE 00S6LE - - o] Jdd
IR0
- - - - (pawyan gys) arqeed sapon £y
- - - - saded s’y 7y
- 5 - - - (pa1ep2u gyS-uou) Spucq anuasa ARKNY [
2SI ETIE] O WP WS
LEFO9F 6E D009t T 1EF0TEIF (9L T19'T) - 165 TES T - 165'TES T 5 SHOTHT0 2SR IR [0 L
TE850T - [ oL TEd - 165L5T°C Ihsisct (oo gp)/mmumand 120 parouR )
000°6EF'LE 000°09+°1 HNFS G RE (000'08ET) - 000 SLTOF W00 ELTOF 2ourq ssamy
*suOyWE g0 3 suay e ¢
- - - - S5l Judunsnipe $50] pust S3550 ] 0§ 30 pEY S0 T
GIEPGE § I5ie § I0G6IL 5 (zag'eze) 168687 THSSEL THSSEL £ SIS P sudw0d panaddy |
®
i g e LrmsnONg NT—— 1T0T "0 sunp — —— e VL " 0T0T 1 Jung
vl g g Popag Joug e g

LS| =Sy

10T “0¢€ dunf papug 183X
uonBwIou] Y0

"ONI ‘NOLLVANNO4 VNOINOd AT0d 'TVD



SL

1aodaa sioypne uapuadapul 09§

R AR 0§ ST g0 10 i -Fey

DOTS6L'E
- uorod yuatma :ssa]
O00'SEL'E suop g0 1gap L x-Fuo] gy,
- (ymoostp)mumasd you pamsonre )
DO0CELE sy aanCvd K T 20y o o0 p s g
T=or warem Funwsada spnoms | ssa
CRET16T [ T S6LT ERE 116 T £RE 11 DNS6LT - - - s spun ALl g e,
- - - - - JIafEalaY ]
180T - LT
WO - THIT
0T - LEOT
60T - TEOT
- - - - T€0T - LTOT
8PS ST 196 BE016 BFSSI6 196 L8006 STOT
GLLBEE 05FFl GLETRE GLLBGG 05FH GTE 186 ST0T
BLLBES 0T BEEPLG BLL'866 [ia e BEE LG - ¥TOT
BLLREE TETEL H1'STE BLLBGG TEPEL oF1'STE - £T0T
- - - - - T
SH)E dunp TP a8y
ysaamuy pav pdidupg Isaaug il pupag sy pus ol prpg 1SRNy pelgaupg rsadaguy punt pudpaup g bl pedpaupa g

s npaE s suepER] po Bap wa- G o

Teworer 5 wopaod AR jo 1au suopelge sseay ey
Toowern uongod yrauns s3]
1ER(T60 s g awea) e po
TEswot (Y oosyp) e nmmand 130 pEEiIow U
00 BERE symamnd o] WG IR0 R) 30 AR L
(e BLTD 1sapn Fuuasardal syunom  sea

16T T6Y T 16T LOLET T 568 BT DIV SOGITIL [ITERA] STIErST STIBLS L DO §1 5 e aeea] wnmpE [E)

- - - - - Al ],
WI'sW'T 991801 O009ET SOT'ESR'T w1l O00'0RET - 180T - LT
0EL0R 06LS6T T OM0'SBES DSLTBSY 0ELGTT 00'BES - WOT - THIT
FEEUD'D FEEDEHT 00061 FEECOED FEEBHT 000061 - 0T - LEOT
16TT90E1 16TTHEY 000eson Y6569 16 0EFE 00'ETE SLEDEER SLETG O00'SEE"L 60T - TEOT
O5L'LOT'ST 0SLLSLD 000SE'R DO0OIL 00Ty 000EST 0SLL6ER 0SLL6ST O00'0B'S T€0T - LTOT
05TS9'E 0ST065°1 000'sar'l DELBEET OSLH06 000°SER OETILT 005589 0000E°1 97T
TEUESE'E U699 000'069°T LOTTFET L6 o00'stE STIRIOT STUERL 000G T STOT
EEOSE'E £ER 180T 000's09°1 €85 IFE" £8EW6 000'SBE OSTSI0T OSTOR 00001z ¥IOT
SLETREE SLEDERT O000EST O00°IFET 000996, 00°SLE SLEGI0T SLEWR o00'sel 1 0T
ST OSTS06'T O000EK'T DOS'FRET 005186 O00'(BE (ELUTOT OSL0T6 000001 T T

g Man  Tgpu eay
Tyaarug pue PR g s TR mlpupg T 1a0] puE [ PUpg g ysoamug
fuo pdpupg sauaug pue edpu g Ao isaamug Apu pedpapg
SUBEAEEL0 03] [ides [0 ] | SUOREEG0 3563 [ 130 (1 | HUS 0 Py asea) prdey |
s mpagas suone e ssea) pde) ¢

(Ans1oA1u() 9)B1S BIUIOJI[RD) Y UI UOISN|dUl JOJ)
20T “0€ dun[ papuy IB3X
UONBULIOJU] YO
"ONI ‘NOLLVANNO4 VNOINOd AT0d 'TVD



(1pa1D) pgaa

9L

1aodaa sioypne uapuadapul 09§

uondiasap uondesuer) 13)usg T# JUaWeISIY

uonduosap uonoesuen) 19 1 # UAWILIS Y

JJUIWIIE) S YIEI PA0IAT 0) PIY 0O ([24] SWN JUT] JUMNUNEYS [RIDUBULY Y IB) SN0 [euinol ) Jo UMOPHEIG PI]IBIAP B IPU0L]J
SHUNUNISRY §

- (1aquinu aamsod se 1ajua) ANSISAIUN WL [ qRAIIAL SJUNOWE IO

€TSHLE (1agunu aamsod se 12jua) AISIDAIUN WO 3qRAISIAI SJUN0IDY
- (Jaquinu aanedau sesajua) Ausraarup (01 ajqe fed) sjunowre 12O
(1£9%2H) (Jaquinu 2anedau sesaua) Ausiaaiun (o) ajqeded) sjunoooy

syun juauodwos

SY8 182 pauasard fa12108Ipwony ANSI2AIUT) 211 0] (S125SE 10 YSBI) SPID
spun
B Juauodios pajuasard £[91210s1pwiol) AISIDAIUN ) 0) pUDY-U-S1ID
76897501 suriFard pue “aoeds “$201A195 10 ANISISATU[) WOL] PAAIIOAL SIUAN ABJ
6F'281°6 [puuosiad AYSIDAIUN JO SAIR[ES URY) JAY)O JOJ ANSIDAIUN O] SJUAU AR
auriSord 1aypo pue ‘syurid ‘sjoenuod

€L9BETT o P ! -

uo Suppiom [puuosiad Aus1aAup) Jo saIe[es 10 ANSIAIUN 0] STUAL AR
$SINUI PIR[IL YUM SUOIIBSURLY, £
(ANsIoAIU() 2)BIS BIWIOJI[R)) A} UI UOISN[OUI JOJ)
10T “0¢€ dunf papug 183X
uorjeuLIojuy 2Y10
"ONI ‘NOLLVANNOA VNOIOJ AT10d 'TVD



LL

1aodaa sioypne uapuadapul 09§

Lt

%
0661
BOLOEET

L ELE s

Y0P EVY
99L'8CRT
SITHET

SIIMOSAI JO SMO[JUT PALIIP [ER0],
SIAIO - SMOG UL PALIJAP [RI0L

sjuauzalde jsara) uFds s[qesonat]
JUSWTIIS W 3ATEALSP TWEpay Jo anfea ey w s Fuey)
F1509 PUR $39) UOTEITI0 UBo]
JoBqases] S[ES U0 S$SO]/UBD
ST AR 3N INJ JO SI3SURI] AN US-RINIT/SSES
SIS0 - SMOPUI paLaac]
STON 8 SUEN ATURYMAUOU - SW O[T PALIBJAC]
(5)Surpunyar 1qap uo WIS PAZIIOWLEUN - SWO[UI PaLIRfa(]
Apgen G40 19U - SWOPUL el
Aqqqer] uotsuad 15U - SMOP UL PRLEFR(
£ USRS FURLIT UOTS530U00 30115 - SWO[IU pauagag]
SAIANOSIY JO SAD[JU] PALIAI T

SIXINOEDI JO SMOLJING PALIIP [EWL,
SIS0 - EWO[INO ParRIap [F10 L,

sjuauzalie jsara uFds s[qesonat]
JUSWITIIS I 3ATIRATIS P S Epat Jo anfea ey w s Fuey)
S1500 pue saay uoneFU0 tBe]
2B ISES] B[ES WO SO/ UED)
SN UDASI NN JO SI2) SURT) A US-TIUL/SIES
SIS0~ SMOJJING pauagac]
Aqer ga40 12u- sMone paosya(q
A uorsuad 12u- SWOING paIajR
(S)TWPUIGAL UD S5O] PAZLCLEUN - SMOFINO Paajac
SILIMOEIY JO S0P PRI |
1J00 S0 UL SWOLHNG PRLIAAA 0L

SRPLICST BLOFOUE TO0T0'6T LS| WSELIGT SLEOTUT WRL SR6 T sasuadxa Supieaado oy,
6LYTITE 6LT99E wonEAHouR puv onEadag
6IS'861'ST LTFLETEL WE'E89 HLOELST HEDEE'T FLE'EEED sasuadya osudizyua Awmny
- sdrysmioyos pur s juspmg
T T - - - - wed Jo soueus) Rl pus o zado
LEFIIL L5re IIEFL 9900 £FTL (sz9'61) woddns puonmnsug
IRIRST F10R01 6k Lot LoL'L 1Lt 0 S201AIDS JUSPIIG
161'6EFE ETTIIT 9L SFERLL 06LTEL FRTT6 poddns smapray
979'98% (8T'E 9ET61 PegEg 0IE'ST [ BOAIDE AN
686999 LIBT9EE T165°8L F8L6IT LLT'BHE 6TF 19T omdETy
LIE'988'% LIT0% T e SELIFS Lo Gt GOL T € uor NS
[CoE waapuas Jago purt sadidn g ELUTEE
pum wo e pasdag pu sy A0S 4140 - Yy WS - 51U A3 - SNIUIY SIES

(Ans1oA1u() 9)B1S BIUIOJI[RD) Y UI UOISN|dUl JOJ)

ssasu i Funeaado jo SUONEIPISSE]D RANEN 6

10T "0€ dunf papus Jeax
uonBwIou] Y0

"ONI ‘NOLLVANNOA VNOIOJ AT10d 'TVD



8L

1aodaa sioypne uapuadapul 09§

(S¥8°187) $ (sasuadxa) sanuaraa Junesadouou 15y)0 e,
(SH8'18T) (sosuadva) Funesadouou 1010
sanua 421 Funeradouou 123710
(sasuadxa) sanuaraa Junesadouou 12410 [

(Ays10ATU() 9)B)S BILIOJI[RD) Y} Ul UOISN[OUI 10J)
10T “0€ dunf papug JBdx
UoTBULIOJU] J2Y10
"ONI ‘NOLLVANNOd VNOIOJ A'T0d 'TVD



CAL POLY POMONA FOUNDATION, INC.
Schedule of Revenues, Expenses, and Changes in Net Position

Revenues:

Operating revenues:
Educational activities
Enterprise activities
Grants and contracts
Real estate activities

Total operating revenues

Expenses:

Operating expenses:

Educational activities

Enterprise activities

Grants and contract

Administrative and real estate activities

Depreciation and amortization
Total operating expenses
Operating income

Nonoperating revenues (expenses)

Investment income (loss), nel
Interest expense

Other nonoperating revenues (expenses)

Net nonoperating revenues (expenses)

Income (loss) before other additions
Net position:

Net position at beginning of yea

Restricted net position reclassified to unrestricted

Net position at beginning of year, reclassified

Net position at end of year

Add back depreciation and interest
Transfer of assets to the University

Net Income Available for Debt Service

Debt Service
2013
2014
2017
2020

Total Debt Service

Debt Service Coverage Ratic

See independent auditors' report.

Year Ended June 30, 2021

Unrestricted Restricted 2021
4,817,760 $ - 4,817,760
14,763,366 - 14,763,366
13,927,996 - 13,927,996
6,709,399 - 6,709,399
40,218,521 - 40,218,521
5,526.291 - 5,526,291
14,716,397 - 14,716,397
13,927,996 - 13,927,996
10,482,122 - 10,482,122
3,664,679 - 3,664,679
48,317,485 - 48,317,485
(8,098,964) - (8,098,964)
4,448,249 - 4,448,249
(1,832,829) - (1,832,829)
(281,845) - (281,845)
2,333,575 - 2,333,575
(5,765.389) - (5,765,389)
38,456,033 - 38,456,033
38,456,033 - 38.456,033
32,690,644 $ - 32,690,644
5,497.508
281,845
13,964
1,113,625
605,500
205,125
1,345,000
3,359,250
0.004

79

Note: The net income available for debt service includes only the unrestricted activities and excludes the restrictec
activities 1.e. gifts, grants, donations and contributions per the system revenue bond indenture



CAL POLY POMONA FOUNDATION, INC.
Schedule of Revenues, Expenses, and Changes in Net Position
Year Ended June 30, 2020

Revenues:

Operating revenues:
Educational activities
Enterprise activities
Grants and contracts
Real estate activities

Total operating revenues
Expenses:

Operating expenses:
Educational activities
Enterprise activities
Grants and contract
Admunistrative and real estate activities
Depreciation and amortization
Total operating expenses

Operating income

Nonoperating revenues (expenses)
Investment income (loss), nel
Interest expense
Net assets transferred to
Cal Poly Pomona Philanthropic Foundation

Other nonoperating revenues (expenses)
Net nonoperating revenues (expenses)

Income (loss) before other additions
Net position:
Net position at beginning of year
Restricted net position reclassified to unrestricted
Net position at beginning of year, reclassified

Net position at end of year

Add back depreciation and interesi
Gain on adjusting transferred capital assets to FMV
Transfer of assets to the University

Net Income Available for Debt Service

Debt Service
2013
2014
2017
2020

Total Debt Service

Debt Service Coverage Ratic

Note: The net income available for debt service includes only the unrestricted activities and excludes the restrictec

Unrestricted Restricted 2020
6,804900 % - $ 6,804,900
38,403,888 - 38,403,888
12,706,663 - 12,706,663
5,672 387 - 5,672 387
63,587,838 - 63,587,838
9,319,281 - 9,319,281
33,947932 - 33,947.932
12,706,663 - 12,706,663
10,978,270 - 10,978,270
3,335,478 - 3,335478
70,287,624 - 70,287,624
(6,699.786) - (6,699.786)
1,110,035 - 1,110,035
(1,573.100) - (1,573.100)

- (144,022,591)

(144,022,591)

3,620.218 3,620,218
3,157,153 (144,022,591) (140,865,438)
(3,542,633) (144,022,591) (147,565,224)
37,547,565 148,473,692 186,021,257
2,579,822 (2,579,822) -
40,127,387 145,893,870 186,021,257
36,584,754 § 1871279 § 38,456,033
4,908,578
(7,988,871)
4,368,653

(2.254.273)

1,112,875
605,500
296,625

1,013,500

3,028,500

(0.74)

activities 1.e. gifts, grants, donations and contributions per the system revenue bond indenture

See independent auditors' report.

80



INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Audit Committee
Cal Poly Pomona Foundation, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of Cal Poly Pomona Foundation, Inc. (a nonprofit organization
referred to as the Foundation), which comprise the statement of net position as of June 30, 2021, and the related
statements of revenue, expenses, and changes in net position and cash flows for the year then ended, and the related
notes to the financial statements, and have issued our report thereon dated September XX, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Foundation’s internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Foundation’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Foundation’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that have not been identified.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. We did identify a deficiency in internal control that we consider to be a significant deficiency.

2021-001 — Preparation of the SEFA and Grants and Contracts Reporting

Criteria: Per the Uniform Grant Guidance section 200.302 “Financial management (b) The financial
management system of each non-Federal entity must provide for the following: (1)
Identification, in its accounts, of all Federal awards received and expended and the Federal
programs under which they were received. Federal program and Federal award identification
must include, as applicable, the Assistance Listings title and number, Federal award
identification number and year, name of the Federal agency, and name of the pass-through
entity, if any.”

Reconciliations of amounts receivable and deferred revenue must also be performed timely and
in accordance with revenue recognition standards.



INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS, CONTINUED

Condition: There were 6 awards for which expenditure amounts were not included in the SEFA provided
by the client for audit. The total amount of expenditures was $132,281. There were also 3
awards for which no CFDA or Assistance Listing number was included in the SEFA. The
schedule provided by the client to reconcile grants receivable and deferred revenue did not
reconcile to the trial balance or the SEFA and multiple versions of the reconciliation were
provided until these errors were corrected.

Cause: The Grants and Contracts Manager was new to the position in the year ended June 30, 2021.
Training had been provided for the regular monitoring and tracking of grant awards but not for
the year end procedures.

Effect: This resulted in the audit team performing the major program determination twice to ensure that
the major program selected remained appropriate. It also added additional time to the audit
due to receiving multiple versions of an incorrect reconciliation.

Recommendation: We recommend that additional training be provided to the Grants and Contracts Manager on
year end procedures as well as general compliance with federal awards.

Views of responsible officials:

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Foundation’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Foundation’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

San Diego, California
September XX, 2021
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INDEPENDENT AUDITORS' REPORT

To the Audit Committee of
Cal Poly Pomona Foundation, Inc.

Report on the Schedule of Expenditures of Federal Awards
We have audited the accompanying schedule of expenditures of federal awards of Cal Poly Pomona Foundation,
Inc. (a nonprofit organization), for the year ended June 30, 2021 and the related notes (the financial statement).

Management’s Responsibility

Management is responsible for the preparation and fair presentation of this financial statement in accordance with
accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of a financial
statement that is free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on this financial statement based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America, and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statement. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statement, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statement in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statement.

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statement referred to above present fairly, in all material respects, the expenditures of
federal awards of Cal Poly Pomona Foundation, Inc. for the year ended June 30, 2021, in accordance with
accounting principles generally accepted in the United States of America.

San Diego, California
September XX, 2021
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Audit Committee
Cal Poly Pomona Foundation, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Cal Poly Pomona Foundation, Inc. (a
nonprofit organization) (the Foundation), which comprise the statement of net position as of June 30, 2021, the
related statements of revenue, expenses, and changes in net position and cash flows for the year then ended,
and the related notes to the financial statements; and have issued our report thereon dated September XX, 2021

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Foundation’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Foundation’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Foundation’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that have not
been identified. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. We did identify a deficiency in internal control, described in the
accompanying schedule of findings and questioned costs as item 2021-001 that we consider to be a significant
deficiencies.

Compliance and Other Matters,

As part of obtaining reasonable assurance about whether the Foundation’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Foundation’s Response to Findings

The Foundation’s response to the finding identified in our audit is described in the accompanying schedule of
findings and questioned costs. The Foundation’s response was not subjected to the auditing procedures applied
in the audit of the financial statements and, accordingly, we express no opinion on it.



INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS, continued

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Foundation’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Foundation’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

San Diego, California
September XX, 2021
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Audit Committee
Cal Poly Pomona Foundation, Inc.

Report on Compliance for Each Major Federal Program

We have audited Cal Poly Pomona Foundation, Inc.’s compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each of Cal Poly
Pomona Foundation, Inc.’s major federal programs for the year ended June 30, 2021. Cal Poly Pomona
Foundation, Inc.’s major federal programs are identified in the summary of auditors’ results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its
federal awards applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of Cal Poly Pomona Foundation, Inc.’s major
federal programs based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about Cal Poly Pomona Foundation, Inc.’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.

We believe our audit provides a reasonable basis for our opinion on compliance for each major federal program.
However, our audit does not provide a legal determination of Cal Poly Pomona Foundation, Inc.’s compliance.

Opinion on Each Major Federal Program

In our opinion, Cal Poly Pomona Foundation, Inc. complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs
for the year ended June 30, 2021.

Other Matters

The results of our auditing procedures disclosed instances of noncompliance which are required to be reported in
accordance with the Uniform Guidance and which are described in the accompanying schedule of findings and
questioned costs as items 2021-002 and 2021-003. Our opinion on each major federal program is not modified
with respect to these matters.

Cal Poly Pomona Foundation Inc.’s response to the noncompliance findings identified in our audit is described in
the accompanying schedule of findings and questioned costs. Ca Poly Pomona Foundation Inc.’s response was
not subjected to the auditing procedures applied in the audit of compliance and, accordingly, we express no
opinion on the response.



INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE, CONTINUED

Report on Internal Control over Compliance,

Management of Cal Poly Pomona Foundation, Inc. is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered Cal Poly Pomona Foundation Inc.’s internal control over
compliance with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on
the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Cal Poly Pomona Foundation Inc.’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies
may exist that have not been identified. We did not identify any deficiencies in internal control over compliance
that we consider to be material weaknesses. However, we did identity certain deficiencies in internal control over
compliance, described in the accompanying schedule of findings and questioned costs as items 2021-002 and
2012-003, that we consider to be significant deficiencies.

Cal Poly Pomona Foundation Inc.’s response to the internal control over compliance findings identified in our
audit is described in the accompanying schedule of findings and questioned costs. Cal Poly Pomona Foundation
Inc.’s response was not subjected to the auditing procedures applied in the audit of compliance and, accordingly,
we express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Grant
Guidance. Accordingly, this report is not suitable for any other purpose.

San Diego, California
September XX, 2021



CAL POLY POMONA FOUNDATION, INC.
Notes to Schedule of Expenditures of Federal Awards
Year Ended June 30, 2021

Note 1 - Basis of Presentation
The accompanying schedule of expenditures of federal awards includes the federal grant activity of Cal Poly
Pomona Foundation, Inc. and is presented on the accrual basis of accounting. The information in this schedule is

presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).

Note 2 - Summary of Significant Accounting Policies

Cal Poly Pomona Foundation Inc. did not elect to use the 10% de minimus cost rate as covered in the Uniform
Guidance 2 CFR section 200.414 Indirect Costs.

See independent auditors’ report. 9



CAL POLY POMONA FOUNDATION, INC.
Schedule of Findings and Questioned Costs
Year Ended June 30, 2021

Section | - Summary of Auditors’ Results

Financial Statements

Type of auditors’ report issued: Unmodified
Internal control over financial reporting:
Significant deficiency(ies) identified? Yes
Material weakness(es) identified? No
Noncompliance material to the financial statements noted? No

Federal Awards

Internal control over major program:
Significant deficiency(ies) identified? Yes
Material weakness(es) identified? No

Type of auditors’ report issued on compliance
for major programs Unmodified

Any audit findings disclosed that are required
to be reported in accordance with the Uniform Guidance,
2 CFR section 200.516(a)? Yes

Identification of major programs:

CFDA Number Name of Federal Program or Cluster

Various Research and Development Cluster

Dollar threshold used to distinguish
Between Type A and Type B programs: $750,000

Auditee qualified as a low-risk auditee
under the Uniform Guidance 2 CFR section 200.520 No

Section Il - Financial Statement Findings
2021-001 Significant Deficiency over Preparation of the SEFA and Grants and Contracts Reporting

Criteria: Per the Uniform Grant Guidance section 200.302 “Financial management. (b) The financial
management system of each non-Federal entity must provide for the following: (1)
Identification, in its accounts, of all Federal awards received and expended and the Federal
programs under which they were received. Federal program and Federal award identification
must include, as applicable, the Assistance Listings titte and number, Federal award
identification number and year, name of the Federal agency, and name of the pass-through
entity, if any.” Reconciliations of amounts receivable and deferred revenue must also be
performed timely and in accordance with revenue recognition standards.

See independent auditors’ report. 10



CAL POLY POMONA FOUNDATION, INC.
Schedule of Findings and Questioned Costs
Year Ended June 30, 2021

Condition:

Cause:

Effect:

There were 6 awards for which expenditure amounts were not included in the SEFA provided
by the client for audit. The total amount of expenditures was $132,281. There were also 3
awards for which no CFDA or Assistance Listing number was included in the SEFA. The
schedule provided by the client to reconcile grants receivable and deferred revenue did not
reconcile to the trial balance or the SEFA and multiple versions of the reconciliation were
provided until these errors were corrected.

There was mid-year turnover in the personnel within the Grants and Contracts department
during the fiscal year. Training had been provided to the new personnel related to the regular
monitoring and tracking of grant awards but there is more training needed related to the year-
end reporting procedures.

This resulted in the audit team performing the major program determination twice to ensure that
the major program selected remained appropriate. It also added additional time to the audit
due to receiving multiple versions of an incorrect reconciliation.

Recommendation: We recommend that additional training be provided to the Grants and Contracts Manager on

year end procedures as well as general compliance with federal awards.

Views of responsible officials: The Foundation will be using the services of independent consultants, established

in the field, to do the necessary training on year end procedures with the Grants and Contracts
Manager. In addition, they will be engaged to assist with enhancing the financial system’s
application to provide greater accuracy and efficiency in SEFA, and Grant and Contracts
reporting.

Section lll - Federal Award Findings and Questioned Costs

2021-002
Program:

Criteria:

Condition:

Cause:

Effect:

Significant Deficiency in Internal Control over Compliance- Allowable Costs
R&D Program

Per Uniform Grant Guidance (2 CFR 200.430(i)) “Charges to Federal awards for salaries and
wages must be based on records that accurately reflect the work performed. These records
must: (i) Be supported by a system of internal control which provides reasonable assurance
that the charges are accurate, allowable, and properly allocated.” Management identified that
the key control over allowable costs and activities is the approval of the program administrator.

From our sample of 96 employee records, 33 of the timesheets did not have approval of the
program administrator. All of the timesheets, except 1, had documented approval, it was just
not by the program administrator. One timesheet in our selection did not have any documented
approval.

The payroll system allows for the approver to be assigned for the employee. In the items
without proper approval, the system was not set up to have the program administrator approve
the timesheets.

Payroll cost are allowable for the grant awards but there are specific requirements in each
award regarding the personnel allowed to charge time to the program. Without the approval of
an individual who is knowledgeable of the terms of each specific grant, there is a risk that time
could be charged to a program that is not allowable.

Questioned costs: None

See independent auditors’ report. 11



CAL POLY POMONA FOUNDATION, INC.
Schedule of Findings and Questioned Costs
Year Ended June 30, 2021

Context: During the audit of the R&D program we selected a sample of 40 payroll transactions to test the
controls over compliance and compliance. In those 40 transactions were 96 individual
timesheets for employees working on the various grant programs.

Recommendation: We recommend that the program administrators be assigned as the approver of the
timesheets for any individual working on their program. If they do not have the capacity or
ability to perform this function then we recommend that they assign the authority, in writing, to
another individual who is knowledgeable of the terms and conditions for their specific grant
award.

Views of responsible officials: The payroll system in use has the ability to allow program administrators to not only
approve timesheets, but also to assign authority for approvals to other individuals. Action has
been initiated as of the date of this letter, in discussion and collaboration with department
supervisors and program administrators, to customize the system to track the approvals and
delegations for this purpose.

2021-003 Significant Deficiency in Internal Control over Compliance — Equipment and Real
Property Management

Program: R&D Program

Criteria: Per the Uniform Grant Guidance (2 CFR 200.313(d)(2)) “A physical inventory of the property
must be taken and the results reconciled with the property records at least once every two
years.”

Condition: A physical inventory of equipment has not been taken since 2018.

Cause: The campus was operating at a reduced level due to the Coronavirus pandemic. There was

limited access to the various buildings where the equipment is maintained.

Effect: As many of the employees of the campus were working remote and there has been limited
ability to oversee and monitor the equipment, there is a risk that it may have been misplaced
or be in disrepair and management would not be aware.

Questioned costs: None

Context: There are several federal award programs with property and equipment purchased utilizing
federal funds. This finding impacts all awards with equipment purchases. OMB issued
Memo M-21-20 which included wording regarding a possible extension for 12 months
"Awarding agencies may provide grantees up to a 12-month extension for the biennial
physical inventory of equipment purchased under a Federal award" and that the extension
was not obtained by the Foundation.

Recommendation: We recommend that a full inventory of all property and equipment be completed as soon as
possible.

Views of responsible officials: The Foundation began full physical inventory of all property and equipment

purchased using federal funds beginning in August 2021 when facilities began to reopen. The
inventory count is on track to be completed in October 2021.

See independent auditors’ report. 12



CAL POLY POMONA FOUNDATION, INC.
Summary Schedule of Prior Audit Findings
Year Ended June 30, 2021

Section IV — Schedule of Prior Audit Findings

2020-001

Criteria:

Condition:

Status:

Management should have controls in place over cash disbursements that prevent
misappropriation of assets to the greatest extent possible.

During the fiscal year, a series of events occurred that made the accounting department aware of
fiscal impropriety occurring within an enterprise unit of the Foundation. After appropriate
investigations, it was concluded that material amount of misappropriation of assets took place
over a span of time. There were significant internal control weaknesses that allowed for this
material misappropriation of assets to occur. These internal control weaknesses largely related to
the ability of an enterprise manager to sign off on AP Check Listings and enter check runs into
the system, but also related to the employee’s ability to create vendors in the accounting system
from when this employee worked in a different department.

Management has implemented controls related to vendors and disbursements to address the
deficiencies that allowed for the impropriety.

See independent auditors’ report. 13



Cal Poly Pomora
Foundation

September XX, 2021

Corrective Action Plan Response on Single Audit in accordance with Uniform Guidance 2 CFR 200, of
the schedule of expenditures of federal awards of Cal Poly Pomona Foundation, Inc.

Fiscal Year ended June 30, 2021

Financial Statement Findings (Section Il):

2021-001 Significant Deficiency over Preparation of the SEFA and Grants and Contracts Reporting

Recommendation: Additional training be provided to the Grants and Contracts Manager on year end
procedures as well as general compliance with federal awards.

Action Taken: The Foundation will be using the services of independent consultants, established in the
field, to do the necessary training on year end procedures with the Grants and Contracts Manager. In
addition, they will be engaged to assist with enhancing the financial system’s application to provide
greater accuracy and efficiency in SEFA, and Grant and Contracts reporting.

2021-002 Significant Deficiency in Internal Control over Compliance — Allowable Costs

Recommendation: Program administrators be assigned as the approver of the timesheets for any
individual working on their program. If they do not have the capacity or ability to perform this function
then they assign the authority, in writing, to another individual who is knowledgeable of the terms and
conditions for their specific grant award.

Action Taken: The payroll system in use has the ability to allow program administrators to not only
approve timesheets, but also to assign authority for approvals to other individuals. Action has been
initiated as of the date of this letter, in discussion and collaboration with department supervisors and
program administrators, to customize the system to track the approvals and delegations for this
purpose.

3801 West Temple Ave., Bldg. 55

R BAE-2350 Pomona, CA 91768-4038

www.foundation.cpp.edu



Cal Paly Pomona
Foundation

2021-003 Significant Deficiency in Internal Control over Compliance — Equipment and Real Property
Management

Recommendation: A full inventory of all property and equipment be completed as soon as possible.

Action Taken: The Foundation began full physical inventory of all property and equipment purchased
using federal funds beginning in August 2021 when facilities began to reopen. The inventory count is on
track to be completed in October 2021.

For further information or questions, please reach out to me at (909) 869-2950 or jmathew@cpp.edu.

Sincerely,

Joanne Mathew
Director of Financial Services/
Chief Financial Officer

CC: Jared Ceja, Executive Director/Chief Executive Officer
Andy Maffia, Aldrich CPAs + Advisors, LLP

3801 West Temple Ave., Bldg. 55

909-869-2950 Pomona, CA 91768-4038

www.foundafion.cpp.edu



Memorandum

Cal Poly Pﬂll_lllllﬂ
Date: September 14, 2021 Fllllllllallllll

To: Audit Committee
Cal Poly Pomona Foundation, Inc.

From: Joanne Mathew
Director of Financial Services/CFO

Subject: CERTIFIED PUBLIC ACCOUNTING FIRM SELECTION FOR
FINANCIAL, SINGLE AND CHILDCARE AUDITS - FY2022 to FY2026

The California Education Code 89900(a) requires the selection of a certified public accountant
by each auxiliary organization and according to Policy 116, the Board of Directors shall have the
benefit of the advice and counsel of at least one licensed certified public accountant.

Accordingly, the Foundation will be issuing a Request for Proposal (RFP) to perform the annual
financial, single and childcare audits for the five fiscal years 2021-2022 through 2025-2026 to
Certified Public Accounting firms qualified to conduct audits for Government Accounting
Standards Board (GASB) organizations.

A selection committee consisting of board members and management will evaluate each firm’s
proposal based on the following criteria:

1. Total fees charged for each of the five years of the engagement

2. Firm’s demonstrated experience in the audit of California public agencies and not-
for-profit organizations with enterprise activities

3. Firm’s demonstrated experience with compliance standards 2 CFR 200 relating to
federal programs and single audit requirements

4, Ability to meet the specific timelines and meetings

5. Reference checks

Each evaluation item is weighted based on the importance of the criteria.

After the initial review of each candidate, reference checks will be performed based on selection
committee’s approved questions. Upon completion of the reference checks, the selection
committee will decide the qualified firm to perform these audits.

Per the CSU Auxiliary Organizations Compliance Guide policy number 13175, prior to executing
the audit firm’s engagement letter, the Chancellor's Office will review and approve the
qualifications of the external audit firm.



Cal Poly Pomona
Foundation

CPA Firms to include in Request for Proposal Process

List of firms compiled using the CSU Chancellor’s Office approved Southern California firms:

[] Aldrich CPAs and Advisors LLP
5946 Priestly Drive, Suite 200
Carlsbad, CA 92008-8848

[[]  GrantThornton, LLP
515 South Flower Street, 7t Floor
Los Angeles, CA 90071-2201

[[] Guzman & Gray
4510 E. Pacific Coast Highway, Suite 270
Long Beach, CA 90804

[ ] KPMG, LLP
20 Pacifica, Suite 700
Irvine, CA 92618

|:| Vasin, Heyn & Company
5000 N. Parkway Calabasas, Suite 301
Calabasas, CA 91302

[] Clifton Larson Allen, LLP
2210 E. Route 66
Glendora, CA 91740

[] Windes, Inc.
111 West Ocean Blvd, 22" Floor
Long Beach, CA 90802

[] Cohn Reznick LLP
1900 Avenue of the Stars
Los Angeles, CA 90067

[[]  GYLCPAs and Advisors (Childcare Audit only)
4120 Concours, Suite 100
Ontario, CA 91764
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